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The oldest house in America special- 
izing exclusively in United States 
GOVERNMENT BONDS 


We offer large and 

small investors a spe- | 

cialized Service for 

the Purchase or Sale 
of all issues of 


GOVERNMENT 
BONDS 


C. F. Childs and Co. 


Capital One-Half Million Dollars 


120 Broadway 203 So. La Salle St. 
New York Chicago 


The oldest house in America special- 
izing exclusively in United States 
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Municipal Bonds— 
The Perfect Investment 


Exempt from Federal Income Tax. 


Experienced Institutional investors, 
such as Savings Banks and Insurance 
Companies, favor Municipal Bonds 
above other forms of investment as 
a bulwark against times of stress. 
The private investor and_ trustee 
could, with great advantage, avail 
themselves of the opportunity to fol- 
low the wise example of these insti- 
tutions. 


Write for our booklet, “Investments With- 
out Worry,” and List W-91 of Municipal 
Bonds Yielding from 


4.75% to'5.75% 


SPITZER, RORICK 
& COMPANY 


Established 1871 
Equitable Bldg., New York 
TOLEDO CHICAGO 

















Funds to Invest? 


Our April Circular of Recommenda- 
tions has been carefully prepared for 
the Individual Investor. 


It contains Offerings of 
Governments 
Railroads 


Public Utilities 
Municipals 





in Short and Long Term Bonds 


Bonds purchased for our own ac- 
count and recommended by us as 
conservative Investments to yield 
from 414 to 614%. 


Write for April Offerings 


BANKERS TRUST COMPANY 


16 Wall Street Fifth Ave. & 42d St. 








Exempt from Federal Income Tax 


$90,000 
City of Providence, R. I. 
Registered 4s—Nov. 1936 
To Yield 4.45% 


$150,000 


City of Cambridge, Mass. 
Registered 4s—1926-1937 
To Yield 4.50% 
$110,000 


City of Brockton, Mass. 
Registered 4s—Nov. 1932 


To Yield 4.60% 


Blodget & Co. 


34 PINE STREET 
NEW YORK 


60 STATE STREET 
BOSTON 
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TAX EXEMPT SECURITIES 


A General Discussion of the 


Advantages Accruing to ‘Tax- 


Free Obligations 
THE FACTOR OF TAX EXEMPTION—ITS PRESENT IMPORTANCE 
By M. C. Alverson 


haps one of the most frequently asked questions 


tment circles today by the uninitiated investor is, 


are the First Liberty Loan 3% per cent. bonds sell 
round par while the later issues, bearing higher rates 
terest, are quoted from four to six points below par?” 
Liberty First 344% bonds, the first converted 4s and 
rst converted 4%4s all have the same date of ma 
Likewise, each issue is optional June 15, 1932. The 

ity back of them is identical—the credit of the 
d States; why then are the 4s and 44s quoted around 


hile the 344s command a prices less than one point 


par? The solution may be given in two words 
Exempti 
e first issue of Liberty oan bonds is completely 


pt from all Federal, State and local taxation, with 
le exception of inheritance taxes. Their yield, there 
remains constant irrespective of the income of the 
er. For this reason individuals and corporations have 
into the market to purchase large blocks of thess 
s in order to escape the heavily increased burden 
d on incomes by the Federal Government. The de 
1 thus stimulated for these obligations has resulted 
tabilizing their price—something that pleas and en- 
ties based on patriotism to “hold your bonds” have 
d to accomplish in connection with the other issues 
result is even more remarkable when the tremendous 
unt of outstanding bonds of this issue is taken into 
sideration and serves to emphasize the importance of 
factor of tax exemption in the present market. 
the individual, who after countless nights spent in 
g over the one thousand and one booklets and pam 
ts prepared for his edification on the subject, and 
exhausting reams of scratch paper and the patience 
s family has finally succeeded in filing his income tax 
rn together with attached check, it is perhaps un- 
in view of the scant time which has elapsed since 
rch 15 to make mention of additional burdens about to 
evied upon his income Nevertheless, State income 
personal property taxes have been proposed and 
now under discussion in a number of the State 
tols and increases in local taxation are almost in 


table as a result of proposed censtruction programs. 


New Problems for Investor. 

s the result of these factors, a new question has bee 
d to those which the potential investor should co1 

before employing his surplus funds. The question is: 
hat will be the net income return of this investment 
e after I have paid my income taxes?” 

r the sake of avoiding a misunderstanding, we should 
here that the question of net income after income 


requirements should only be considered after the two 


principles of security of principal and certainty of 


ne have been established. However, when confronted 
two bonds of equally secure principal and equally 
in income, the question of net income assumes im- 


ce. 


For example: An investor having a taxable income 


of $50,000 will derive only a net income of 4.67 per cent. 


from an investment in taxable corporation securities bear- 
ing coupons at the rate of 6 per cent. after paying Fed- 
eral income taxes. Instead of having a 6 per cent. bond, 


i 


he actually has an obligation of 1.33 per cent. less income. 


Moreover, the feature for which he has endured per- 
haps a slightly greater degree of risk, the high income, 
has been eliminated. 

In this connection we quote tl ollowing from the 
New York Evening Post issue of March 29: “Within the 
past few weeks one of the big estates of this city, noted 


for the bulk of its possessions of this character (realty 


mortgages), has unloaded a few million dollars’ worth of 


mortgages, the sales having been made principally to sav- 
ings banks. This and other large holders of mortgages 
have sacrificed high interest rates, but in doing so actually 


saved money for themselves by reinvesting in tax [ree 
securities = 

The accompanying table on page 4, which we summarize 
from a chart prepared by one of the large investment 
houses for free distribution, answers a number of ques- 
tions relative to the Federal income tax which will occur 


to bondholders. 


A Few Attractive Tax Exempts. = 


Yield 
about, 
Issue per cent. 
State of Louisian Port com. 5s, June 1, 1930 ? 5.00 
State of South Dakota, Rural Credit, Mar. 15, 1950-30.. 4.70 = 





Everett, Wash., Water Fund 5s, July 1, 192 


TMM! 


5.50) 














Arkansas, La., H’way Dist. 6s, Sept. 1, 1926-21 
Lincoln Joint Stk. Land Bk, 5s, Novy. 1, ’3S, 4.60 ; 
State of Utah 414% Road Bonds, July 1, 1937......... 4.40 2 
School District of Omaha, Neb., 5s, Mar y 4.70 
Arkansas Joint Stk, Land Bk, 5s, Nov. 1 4.60 
New Bedford, Mass., Reg. 4%s, Nov 1929 eer, 
PEATGRGare, Mee... Ge, Oks BRM enccncsencsvavacsbes £.60) 
New York State 4s, July, 1961 ; rr 4.07 

ilt Lake City, Utah, 4s, April, 1925 : 4.70 
Boston, Mass Reg. 414s, Oct., 1960 sare -. 4.50 
Mississippi Joint Sik. Ld. Bk. 5s, Nov. 1 8, Opt., "25 . 4.00 
State of Michigan War Loan 4s, 1927.............. 4.25 
Portland Water Dist. 4s, Dec, 1, 1928 a s« ae 
Spartanturg Co., 8. ¢ 414s, H’way Bd May 1, 1922 . 4.80 ‘ 
Jersey City, N. J., School 4%s, Dec. 1, 1958-40-50 4.40 
City of Seattle, Wash., 50% Bridge Bds., Mar. 1, 1930-30. 4.85 
City & Co. of San Fran. City Hall & Expo. 5s, 1926-: 4.65 
St. Clair Co., Mo., 5s, 1924-38 .. O00 
lowa Joint Stk. Land Bank 5s, Nov. 1, 1918, Opt., 1925 1.60 


(UH {QUOI 

\t what point does it cease to be profitable to hold 
Liberty 4 per cent. and 4% per cent. bonds in preference 
to the 31 St 

What is the net yield after the payment of the income 
tax on taxable bonds, paying 4 per cent. to 8 per cent. 
when held by individuals having taxable incomes ranging 
from $2,000 to $5,000,000 annually. 

From an investment standpoint, at what point is it 
more profitable to purchase taxable corporation bonds 
rather than tax exempt issues? 

Information of this character is essential to intelligent 
present-day investment, particularly so in the case of 


large bond buyers 
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In a general way the following classes of securities are 
wholly or partially tax exempt: 

1. United States Government obligations issued prior to 
September 1, 1917, including the possession of the United 
States: Example—the Philippine Islands bonds. 

2. The obligations of States, Territories, sub-divisions 
of the same, and the District of Columbia. 

3. Interest on Liberty Bonds is exempt from normal 1n- 
come tax until maturity. In addition, individuals, corpora- 
tions, associations, partnerships, etc., may secure exemp- 
tion from surtaxes, excess and war profits taxes on in- 
terest from bonds of the various Liberty loans, as follows: 
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CHART SHOWING NET INCOME 
A 











= per Exemption 
5 cent. of ————___" — 
2 income 3s, 4s, 4\\s, 
= Total paid per per per 
= Taxable Income tax in taxes cent. cent. cent. 
3 ar $0 00 8.50 4.00 4.25 
= iS 180 3.60 3.5 4.00 4.25 
= 10,000 ..... 830 830 3.50 3.956 4.208 
= EE 1,850 11.56 3.5 3.898 4.141 
3 SP EC Sere 2,630 13.15 3.50 3.858 4.009 
= a 3,490 14.54 3.50 3.818 4.057 
2 RS god ie.cata.s 4,930 16.48 3.50 3.759 3,994 
a RR 6,550 18.19 3.50 3.699 3.930 
= Ee 7,730 19.33 3.50 3.659 3.888 
= SE 11,030 22.06 3.50 3.559 3.782 
= an we 14,830 24.72 3.50 3.459 3.676 
= a, arr 19,130 27.33 3.50 3.359 3.569 
2 Oa 23,930 29.91 3.50 3.260 3.463 
= A Re 29,230 32.48 3.50 3.160 3.357 
= RE rors 35,030 35.08 3.5 3.060 3.251 
= 150,000 ......... a 67,030 44.69 3.50 2.680 2.847 
= ED 2685 6 vences 101,030 00.51 3.5 2.450 2.603 
=| ED rt Wadawnds 173,030 57.68 3.50 2.167 2.302 
= ere 248,030 62.01 3.5 1.996 2.121 
a RE 323,080 64.61 3.50 1.892 2.010 
= ae 513,030 68.40 3.5 1.741 1.850 
= 1,000,000 a 703,030 70.30 35 1.666 1.770 
z ED vdieeivaned 1,858,080 74.32 3.50 1.506 1.601 
= NU cccccascce 3,783,030 75.66 3.50 1453 1.544 


va 
Actual On Amounts Exceeding Ma 





April 14, 1919 


porations, who subscribe for and still own, on the 
their tax return is made, bonds of the Victory | 
Loan, may enjoy further exemptions: For every 
of Victory Liberty Loan Bonds purchased, the int 
received after January 1, 1919, on $3 of all the pre 
issues of 4 per cent. Liberty Bonds, up to an ager: 
principal of $20,000 of such previous ‘issues, shall 
empt from all surtaxes, excess profits and war profits | 
for five years after the end of the war. This proy 
therefore, when added to that of the previous para 
allows subscribers to the Victory Liberty Loan t 


free of these three forms of taxes the interest ré 
MUTT ME TM TTT TCT 
AFTER FEDERAL INCOME TAX. 


—, 


ximum 


———~. -——-Net Yield of Taxable Bonds After Payment of Tax 









4s, il4s, 5s, 54s, 6s, 64s, ‘8, 7 14s, S 
per per per per per per per per 
cent. cent. cent. cent. cent. cent. cent. cent. ( 
4.50 5.00 5.50 6.00 6.50 7.00 7.50 8.0 
4.358 4.820 5.302 5.784 6.266 6.748 7.230 7.7 
4.127 4.585 5.044 5.502 5.96 6.419 6.878 7 
3.980 4.422 4.864 5.306 5.754 6.191 6.633 7.0 
3908 4348 4.757 6.211 64 6.080 6.514 6.14 
8.346 4.273 4.700 5.128 DD 5.982 6.410 6.84 
3.761 4.179 4.596 5.014 A852 5. 6.268 6.N 
2b 3.681 4.001 4.500 4.909 5.¢ 5.727 6.186 6.5 
3.227 3.680 4.084 4.437 4.840 5.2 5.647 6.050 6454 
3.118 3.507 3.897 4.287 4.676 066 5.456 5.846 6.2 
3. 3.388 3.764 4.140 4.517 BX 5.270 5.646 6.02 
2. 3.270 3.634 3.997 4.360 4.724 5.087 5.450 814 
2. 3.154 3.505 3.855 4.205 4.556 4.906 5.257 5.607 
2.7 3.088 3.376 3.714 4.051 4.389 4.726 5.064 5.402 
2.50 2.924 3.249 3.573 3.898 4.223 4.548 4.8738 9.198 
2.2 2.489 2.766 3.042 3.319 3.595 8.872 4.148 4.425 
B| 2.227 2.475 2.722 2.969 3.217 3.464 3.712 3.969 
69 1.904 2.116 2.328 2.539 2.751 2.962 3.174 >. aE 
1.520 1.710 1.900 2.089 2.279 2.469 2.659 2.849 
1.416 1.593 1.770 1946 2.123 2.5 2.477 2.654 
1.264 1.422 1.580 1.738 1.896 2.054 2.212 2.370 
1.188 1.337 1.485 1.634 1.782 1.931 2.079 2.228 
1.027 1.156 1.284 1.412 1.541 1.669 1.798 1.926 
974 1.095 1.217 1.339 1.460 1.582 1.704 1.826 


Note—These figures apply to married persons and heads of families without dependents, an exemption of $2,000 Dei 


allowed in such cases. 


For a single person the exemption ts only $1,000. 
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$5,000—The interest on aggregate of $5,000 Second, 
Third and Fourth Liberty Loan Bonds is ex- 
empt until maturity. 

30,000—Interest on not exceeding $30,000 of Fourth 
Liberty Loan Bonds is exempt for the period of 
the war and for two years thereafter. 

45,000—Interest on bonds of the Second and Third 
loans up to one and one-half times the amount of 
Fourth Liberty Loan Bonds (not exceeding $30,- 
000), originally subscribed to and held at the 
time of filing tax return, is exempt for the period 
of the war and for two years thereafter. 

30,000—Interest on not exceeding $30,000 Liberty First 
4'4 per cent. Bonds of the Fourth Loan (issued 
upon conversion of Liberty First 3% per cent. 
Bonds is exempt for the period of the war and 
for two years thereafter. 


$110,000 

Supplementing the foregoing we quote from a circular 
issued by the Federal Reserve Bank of Richmond under 
date of March 11, calling attention to the provision of 
the Victory Liberty Loan Act: 

“(a) In addition to all other exemptions heretofore al- 
lowed, the interest received after January 1, 1919, on an 
amount of 4 per cent. and 4% per cent. Liberty Bonds, 
the aggregate principal of which does not exceed $30,000 
owned by any individual, partnership, association or cor- 
poration, shall be exempt from all surtaxes, excess profits 
and war profits taxes until five years after the date of 
the termination of the war, as fixed by proclamation of 
the President. This provision, therefore, exempts from 
these three forms of taxes for the period just named all 
1919, on an amount of 
Liberty Bonds of the first, converted, second, third and 
fourth issues, to a possible aggregate, the principal of 
which not exceed $140,000. The above exemptions 
are not contingent upon the purchase of Victory Liberty 
Loan Bonds. 


interest received after January 1, 


does 


“(b) But individuals, partnerships, associations and cor- 


after January 1, 1919, on a possible maximum principal 


of $160,000 in Liberty Bonds of previous issues.” 


4. Federal Farm Loan and Joint Stock Land Bank 


bonds. 
5. War Finance Corporation bonds. 
6. Tax free covenant issues. 


Editor’s Note—dZn later articles, the writer will treat with 


$+ 


the various classes of tax exempt securities, pointing out 


investment merits of each. 
* * * 


U. S. CAST IRON PIPE TO BENEFIT. 

The common stock of this company, long neglected 
been bought by speculators who have quickly sensed | 
benefit the company will obtain from the expenditures 
hundreds of million which municipalities throughout 
country are planning for this year. Such municipal 
provements as are to be made will undoubtedly call 
the purchase of vast supplies of iron piping. A ¢ 
deal of new foreign business is also expected bj 
company. 








Bonds for Investment 


We own and offer a comprehensive list of 
carefully selected Government, Municipal, 
Railroad and Public Utility Bonds, which 
we recommend for investment. We shall 
be pleased to send descriptive circulars 
to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Cerner William 
New York 
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ulative First Preferred stock of the 


Texas Electric Railway 


This interurban operates in the heart of the cotton belt of Texas. 


well constructed and ably managed. 


Its net income which has shown a substantial increase month by month is equal to eleven 
times the dividend requirements for this security. 


Send for our new descriptive circular 


PRICE TO YIELD 7.29% 


maaresepity Sageicsquiip-tvs & COMPANY 


137 So. La Salle Street Chicago Be 
Chicago 


A High Grade 7% Preferred Stock 


To those desiring safety of principal and stability of dividends we recommend the 7% Cum- 


It is 269 miles in length, 


Chicago Stock Exchanges 
1 of Tra de 7 Wall Street 
New York 








0,000 less than the 
sovernment. 


WAY EARNINGS AND FEDERAL CONTROL. 
railroad earnings for February under Government 
make a decidedly bad showing, so far as effi- 

nd results are concerned. In February, 1918, the 

e operating under Government management, but 

e rates as were charged for both passengers and 
were in effect as when the roads were under pri- 
anagement. Gross earnings in February this 
| 21 per cent., but operating expenses gained $62,600, 
24 per cent. over February, 1918. Moreover, in 
iry this year the railroads were practically free 
storms and delays incident to the bad weather, and 


he net profits for February this year were smallet 


for February one year ago by nearly $1,500,000, when 
hole country was tied up by snow and ice blockades. 
bruary and January of this year the net income was 
compensation guaranteed by 


inferences to be drawn from this dire result are 


the wonderful economies which have been promised 


not been put into effect and that the rate increases 
not been effective. We find that on several roads, 


te the fact that each has several thousand more 
cars than it did last year, the operating force has 


een reduced and is now employed “elsewhere.” The 


rican public is keenly disappointed. with the results 


vernment operation and we have no doubt the new 


rress will take the matter in hand vigorously and end 


’ a situation that is well nigh intolerable. 


* * . 


WHY CALL MONEY IS CHEAP 

the Victory Loan campaign draws near call money 
n Wall street on Stock Exchange collateral becomes 
instead of higher, as had been predicted. The 
of the New York associated banks has increased 
than $50,000,000 and call money has been offered 

as 4 per cent, but few borrowers have appeared. 

e same time money required for 30, 60 and 90 days 
es scarcer and rates firmer. The real cause of this 
ent is that the banks are curtailing time loans in 
be prepared for the Victory Loan campaign and 
ribe for any of the Victory Bonds which the invest- 
blic does not take. The funds they are piling up 
Ss purpose can safely be loaned on call until such 
they are needed since a “Call” loan means that 
ling bank can demand at any time that the loan 
Such loans are therefore the equivalent of cash 

y quickly negotiable securities 
loan is not paid as called the security can be 
‘all money rates may therefore continue easy until 


re always secured | 


‘ictory Loan campaign is concluded and the money 
is now being lent out on call shall be needed to pay 


the Government in exchange for the new Victory 
Big corporations are also lending a great deal 


ney on call 








Investments wieroue Speculation 


Municipal Bonds conforming to State Banking 
Laws, as legal investments for Savings Bank and 
Trust Funds offer an unusually attractive type 
of investment for individuals. 
Denominations $500 upward 
Yields 444% to 6% 
Long and Short Term Maturities 
FEDERAL TAX EXEMPT 


List n Re quest 


SIDNEY SPITZER & CO. 


115 Broadway, New York 














SMITH 8 GALLATIN, 





Members New York Stock Exchange 


111 BROADWAY NEW YORK 














Exempt from Personal Property Tax in New York 


State 
First Mortgage Bond 
of a 


Hydro Electric Co. 
Earning 41% times its interest charges. 
To Yield 64% 


WM. WEST & CO. 


27 Pine Street - - New York 











Texas ‘Pacific 


Coal and Oil Stock 
J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John, 36 Wall St,, N, Y, 








Banco Internacional 


Havana Ser be, Cuba 

Ssh > 

34 Branches throughout the Island enable us to render 
efficient Banking Service in Cuba. 








Correspondence Cordially invited. 
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National 


will find a 
City Company Correspond- 
ent Office in 47 of the lead- 


You 


ing cities of the country. 

Each of these offices is 
equipped to render unusual 
service to wmvestors gener- 
ally, and to bond buyers in 


particular. 
BONDS 
SHORT TERM NOTES 
ACCEPTANCES 


that is easy to read. 
several graphs. 


You may have a copy by asking for W-217 


The National City Company 
Main Office: 
Uptown Office: 


The Illinois Central | 
E HAVE issued a pamphlet on this 


efficiently managed standard trunk line 


It is illustrated with 


National City Bank Building 
Fifth Avenue and 43rd Street 




















SETBACK FOR PUBLIC OWNERSHIP. 

The voters of Detroit, at the spring municipal election 
last week, decided they did not want municipal operation 
and ownership of the Detroit United Railways lines. The 
issue was a clear cut one as between private ownership 
and control, the city authorities, through the Mayor, hav- 
ing agreed on a compromise price of $31,500,000, and had 
the proposition carried the city would have extended its 
activities and gone into public operation and ownership 
without 

[he voters who were opposed to public ownership had 
a very strong argument in their favor in citing the example 


any reserve whatever. 


1 in Boston, where, despite an increase 
to 8c. fares, the lines are operated at a deficit. The Gov- 

t country at a 
cost to the public in 
a telling argu- 


of the public contr 
ernmen railroads of the 
deficit amd at an 
freight and passenger charges, was also 


ope ration of the 
unprecedented 


ment used by the opposition. 
Cleveland, O., has a quasi system of public supervision 
over its local traction corporations which the public seems 
atisfied with and Cleveland has decided also to make no 
It wants no extension of political management 
the system will continue undisturbed. 
little is now heard of the proposed 


change. 
utilities and 


of its 


1 \ 


In New York City 
municipalization of the street railway, subway and ele- 
vated lines and there is little likelihood of any public 
ownership legislation passing the Albany legislature at 
session. All this indicates a healthful state 
of public opinion, which is manifesting a growing degree 
with and hostility for the socialistic and 
The hard-headed 
alike 


the present 


ol impatience 
Bolshevistic tendencies in certain circles. 
workingman and the practical business man are 
against these schemes and experiments which promise so 


h and, where tried and tested, fail to develop a single 


mu¢ 
one of the benefits and advantages which are claimed for 
them 


- « ¥ 


THE NEW YORK TRACTION MUDDLE 
Further the bill in the New York state 
lecislature to permit the Public Service Commissions to 
increase fares of traction lines even where existing fran- 
chise contracts limit the fare to 5c., has not been checked 
by the furore over a charge by Senator Thompson, one of 


that a bribe of $500,000 has been offered 


progress of 


the radicals, 





We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities. 


Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $21,000,000) 
71 Broadway,.New York 











Cities Service Bankers Shares, | | 


Common : oo | 
ROLAND T. MEACHAM | 4#::: 


Member Cleveland Stock Exchange | 


| | 
CITIZENS BLDG. CLEVELAND, OHIO | | 








The Senator has named ex-' 
ernor Whitman and one Richard A. 


for votes for the bill. 
Burke, a repress 
tive of corporations, as the parties who approached 
with the offer of $500,000 and a nomination as the R: 
lican candidate for governor in New York State next ! 


Meanwhile another obstacle to progress in found i: 


official memorandum filed in the Federal Court, w! 
named the receivers for the New York Railways Com 
stating that the city will resist by injunction proceed 








Bertron, Griscom & Co. Inc. | 
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Land Title Building 
PHILADELPHIA | 
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40 Wall Street 
NEW YORK 
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attempt to put the proposed fare act into effect should 
passed by the legislature and become a law. The 
iver is also warned that the receivership may be so 
iled as to disintegrate the system and do away with 
transfer system now in effect. The city denies that 
receivership can be used for any such purpose and 
passengers mulcted for 10c. or 15c. fares. The court 
sked to keep the properties intact and allow no such 
struction of the act to be made. The bill, it is claimed, 
inconstitutional, and any course of action seeking to 
vert the 5c. fare franchises into perpetual 7 or 8 or 10c. 
franchises will be opposed from the start and taken 
the court of last resort. Short-term grants, tem- 
ary in their nature, might have been made had applica- 
been. made for them, but none has ever been applied 
it is claimed. 
he passage of the fare increase bill in the Assembly 
in indication that the lawmakers are alive to the 
vity of the situation and have not allowed themselves 
be diverted from the main question at issue—quick 
ef of an intolerable and dangerous situation. The 
aker of the House was active in pushing the measure 
final passage. Its passage in the Senate is, however, 


iewhat doubtful. 
x * * 


AN IDEAL WINTER WHEAT REPORT. 


All the World Looking to Us This Year—The Basis of 


Prosperity. 

Jot the least important factor in inspiring and main- 
ning the current banking and commercial optimism is 
really amazing report of the Agricultural Department 
ecasting a record-breaking production of 837,000,000 
shels of wheat, the largest crop ever grown in the 
ited States. The Government, through an act of Con- 
ss, is committed to guarantee a uniform price of 
26 a bushel for this wheat, and also the same price for 
spring wheat crop, which is expected to range be- 
en 225,000,000 and 300,000,000 bushels. The total of 
s crop will approximate in cost $2,500,000,000. 
[his year’s winter wheat crop, if the estimate is main- 
ned by the final result, will exceed by 278,000,000 
hels last year’s total and it will be 152,000,000 bushels 
re than any previous record production. It is not so 
tain, as many authorities claim, that the Government 
nds to lose at least $1,000,000,000 in making good its 
irantee. It will all depend on what price the world 
ll be prepared to pay for our big surplus. That price 


ll not be small. The nominal Russian crop and the 


rge production from the Danubian provinces of Europe 


y be eliminated as a competing factor and it is not 
wn what Australia and Canada will produce. Argen- 
1's crop has already been marketed, as that country 
s its summer and produces its wheat while we have our 
nter and vice versa. A great deal will depend upon the 
lity of Europe to open her ports to full trading after 
peace is signed. and whether satisfactory arrange- 
nts can be made to finance such purchases. These are, 
ywever, by no means insurmountable obstacles. It is 
inconceivable that the world’s demand will be such 
it the Government will not lose anything at all by its 
irantee. 
More important by far than the Government’s possible 


iin or loss on this year’s wheat crop is the influence for 


id these huge crop totals will have on business, banking 
general public sentiment. Big crops this year, espe- 
lly in this country, are absolutely vital for the safety 
the world during the present grave crisis in Europe, 
1 it is indeed providential that nature has been so lavish 
her bounties this year. Buoyant and enthusiastic 
urities markets are largely the creation of these crop 
spects, as good crops are the basis of real prosperity, 
ice and contentment. Bolshevism and social unrest do 
t thrive when they abound 
\dvices from the agricultural sections where the crops 
e thriving report the farmers planning large improve- 
nts, and also making heavy purchases of the good 


ings in life. There isn’t a pessimist among them any- 
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SHIPPING BY MOTOR TRUCK 

ls the motor truck coming into such serious competi- 
tion with the railroads as to threaten the earnings of the 
latter? Some authorities are beginning to concede that 
the formation of great motor truck companies for the 
movement of freight for distances as great as 500 miles 
is likely te prove a factor eventually in railroad freight 
shipments. With the growth of the Good Roads move- 
ment the motor truck as a transportation factor is looming 
up as of the highest importance in the territory surround- 
ing the big cities of the country. The president of one 
of the big tire and rubber companies in commenting on the 
subject recently said this in discussing delays in freight 
shipments by train out of New York City: 

“Motor truck shipping has won its way to a prominent 
and permanent place in the distribution system of Amer- 
ica. Looked upon more or less as an expedient during 
the railroad congestion of the war period, ‘Ship by Truck’ 
now looms up as an integral part of economic distribu- 
tion. Industry, Commerce and Agriculture are reckoning 
with it everywhere. It has proved itself particularly in 
this congested district (New York), in fact all along the 
Seaboard, and warrants investigation by every firm or 
individual having goods to ship.” 

There has also been published a list of 23 motor truck 
routes leading out of New York City and running 50 miles 
out on Long Island, from 30 to 140 miles up the Hudson 
and 80 to 200 miles te Philadelphia, Baltimore and Wash- 
ington, with numerous routes to Trenton, N. J., and along 
the New Jersey coast, and to Allentown, Pa. There is 
even one route to Buffalo, a distance of 906 miles for the 
round trip, a 406 mile round trip route to Boston, and oth- 
ers for lesser distances to Springfield, Mass.; Wilkesbarre, 
Pa.; Atlantic City, ete. 

* * * 


UTAH COPPER’S ADVANCE. 

Utah Copper has scored a full ten points advance since 
the dividend was reduced and from the market action 
last week it would appear that large speculators who were 
right in buying the stock when the dividend was cut have 
taken profits. The shares made a new high price for 
the year around 78 and then the movement halted, with 
the market apparently full of stock at any fair bids within 
a couple of points of the high level. The red metal is 
softer in tone, some interests selling at 15%4c. a pound, 
while the larger producers quote the market nominally 


around 15'%c., with few sales of importance. 


* * * 


AMERICAN SMELTING HITS BEARS. 

There has been no comfort for the bears in the move- 
ment in American Smelting common stock since the 
dividend was reduced. The shares have recovered about 
all their loss and there is believed to be still a very large 
bear account in the stock. The stock sold up around 
78 in January and is about six points below that level 
now, and that about represents the net loss that was due 
in reflection of the dividend cut. 


* * * 
. 


WILLYS-OVERLAND’S SMALLER EARNINGS. 

Willys-Overland earned $5,536,254 applicable to divi- 
dends last year, against $6,121,543 in 1917. This was due 
to increased reserves for depreciation and replacements. 
After preferred dividends the balance was equal to $2.54 
the against $3.16 a share in 1917. 


a share on common, 


oe & @ 


ATLANTIC, GULF & WEST INDIES. 

An official statement by the American International Cor- 
poration that it had no interest in any securities of the 
steamship companies operating along the Atlantic Coast, 
did not induce any liquidation in Atlantic, Gulf & West 
Indies stock. In fact, it was very strong on the announce- 
ment that the company had decided to enter heavily into 
the shipment of oil and will expend $10,000,000 in mak- 
ing the necessary pipe line connections on the Mexican 
Coast. 
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WEEK: 
‘B ON DS- 


:TOCKS AND THE LOAN ADVERSE FACTORS. 


The bond market has at last begun to feel somewhat 
» approach of the Victory Loan campaign, which has 
-eady really begun, though it is not scheduled to begin 
ficially until next week, on April 21. A preliminary test 
the public sentiment toward the loan has been made 
New York, where, at a great public meeting conducted 
y representatives of the foreign born citizens of the 
nited States, pledges of $430,000,000 subscriptions to the 
‘an were made, of which $250,000,000 came from German- 
mericans. The sizes of the pledges surprised the Vic- 
ry Loan managers and heartened bankers and other 











ithorities on finance, who realize that to sell $6,000,000,000 | 


Government bonds in a period marked by reaction 
nee the fight ended is no light task. 
The market for bonds as a whole is quiet, but the de- 
ind is for new issues giving substantial yields. The 
veral new 7 per cent. issues recently offered find a ready 
smand. In listed issues the average price of listed bonds 
is not changed one-quarter of a point since March 26, 
nd that change is in the direction of higher prices. This 
peaks volumes for the underlying strength of the market. 
‘ublic utility issues on the average have moved up mod- 
rately and the municipal bond market, as has been the 
ise for some weeks, is maintaining a gratifying strength, 
ith a very persistent inquiry for such issues yielding 434 
» 5 per cent. Several substantial blocks of municipals 
iving such yields have moved rapidly out of the hands 
investment bankers into the hands of investors and 
vestment institutions and estates. Many new issues 
f municipals are looked for, in fact, have been tentatively 
rranged for after the Victory Loan campaign is over. 
Undoubtedly the great speculation in stocks has been a 
ictor in the diversion of general interest from the in- 
estment market as a whole. Many dealers and under- 
vriters refer to this in their comment on current in- 
estment conditions. To what extent this diversion of 
unds has gone is not exactly known, but that it has 
een sufficient to excite comment and discussion is a 
roof of the existence of this factor. It is another proof 
ilso of the existence of an enormous fund of profits and 
savings throughout the country. Far from characterizing 
t as a discouraging factor, investment bankers say it is 
characteristic of the American people, even the most 
onservative, to take a hand in periods like the present 
n speculative ventures in the stock market. Its duration, 
1owever, is limited and will be followed, good authori- 
ties assert, by a return of investment funds to the in- 
vestment field in due time in larger volume than ever. 


* * * 


PRICES OF GERMANY’S WAR BONDS. 


Advices from financial interests in Switzerland, where 
the markets for German securities are closely watched, 
state that the German War Loan Bonds are now quoted 
iround 83%, or about 14 per cent. below the price of 
issue. This heavy discount has all the greater significance 
when it is known that the Reichsbank purchases daily 
50,000,000 marks of the bonds at a discount of 6 per cent. 
elow the issuing price from people who are able to 
prove the absolute economic necessity of selling to obtain 
funds to meet dire needs. The Bank’s buying seemingly 
is insufficient to keep the market up. 

It is not strange that the German bonds are at their 
present heavy discount. They were issued by a govern- 

ent which no longer exists and the German Confedera- 
tion is now split up into its original units. All of these 
will have to bear their share of the War Debt and the 
lion’s share will have to be assumed by Prussia, whether 
the people there like it or not. 
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The confiscation of property in Prussia and the other 
German States has not gone beyond the taking over of 
the estates of the deposed royalists, but in Austria, where 
a complete socialistic rule is in effect, everything has 
been declared to be the property of the State. Banks, 
theatres and private fortunes have all been taken over, the 
land and mines nationalized and a decree has been issued 
that nobody is to pay rent. The Red Guard has plundered 
the churches and all property of the Church has been 
confiscated. Despite this, famine is growing, especially 
in Vienna and Budapest. The Bolshevic tendencies in 
Austria are spreading to some parts of Germany and are 
responsible for the unrest and strikes, but the arrival of 
several food ships with supplies is believed to be the 
forerunner of further means that will be effective in check- 
ing, if not stopping, the spread of the dangerous doctrines 
which have so much stronger hold in Austria. 

* * aa 


VICTORY LOAN RATE THIS WEEK. 


Secretary Glass Against a 5 Per Cent. Issue for the 
$6,000,000,000 Short Loan. 

The Secretary of the Treasury will some time this 
week announce the amount of the forthcoming Victory 
Loan, the various maturities and the rate of interest. 
This last factor is the one the country is most vitally 
The bonds will probably total $6,000,000,000, 


interested in. 
Banks who 


and be serial bonds, running for five years. 
have been somewhat skeptical as to the ability of the 
country to take a low interest-bearing bond have insisted 
that, in order to insure its wide distribution among the 
people, the rate should be 5 per cent. The Secretary 
does not agree that such a rate is necessary, and most 
of the bankers who have followed the discussion at Wash- 
ington think Mr. Glass will overrule the bankers and fix 
the rate at 4% per cent. for the taxable bonds and a 
lower rate for the tax free issues. 

There are numerous objections to a 5 per cent. bond 
and also reasons why a 5 per cent. rate would have its 
drawbacks. The savings banks of the country, or a very 
large percentage of them, pay no more than 4 per cent. to 
depositors and cannot afford to pay more. A 5 per cent. 
Government bond would tempt many depositors to with- 
draw their savings, and as savings banks do not carry 
more than a small proportion of their deposits in cash, 
any substantial increase in withdrawals would force them 
to sell securities in order to meet the calls upon them. 
The general bond market will probably be in a waiting 
mood during the Victory Loan campaign and heavy sell- 
ing of bonds would force down prices considerably. 
This might: disturb financial sentiment. If the people have 
the funds to invest they will probably buy just as many 
bonds bearing 4% per cent. as they would an issue carry- 
ing 5 per cent., because, while realizing that no real war 
crisis exists, they are not unmindful of their obligation to 
see the Government and the Treasury through to the end 
and help clinch the victory that has been attained. Sec- 
retary Glass hasn't given us any advance suggestion about 
what he may do, but we venture the guess that the rate 
on the new bonds will not be as high as 5 per cent. If it 
is, the increased charged on the $6,000,000,000 for five 
years will total $150,000,000, and the Secretary would 
probably come in for considerable criticism. 

Having a comparatively short maturity, a 44 per cent. 
bond ought to suffer no such decline as have the other 
issues of long term Liberty Bonds, and bankers believe 
a five-year 4% per cent. security would be quoted around 
par during its life and might under some circumstances 


go to a premium. 
* * * 


MIAMI COPPER’S DIVIDEND CUT. 

Miami Copper Co. directors have reduced the quar- 
terly dividend on the stock to 50 cents a share. The 
last previous payment was $1 quarterly. Miami is now 
producing about one-half the output during the active 
period of the war. It is one of the dullest of the listed 
copper stocks and hence there was no large long interest 
to disturb. The stock was dull instead of weak after 


the announcement. 
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There were registered in the United States 
on December 31, six and one-quarter mil- 
lion automobiles—one car for every 17 
persons. The increase over 1916 is 73% %. 
rhis, together with the fact that a billion 
dollars will be spent this year for road im- 
provements, shows that the handicap of 
distance is being overcome. The nation is 
getting together. 
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U. S. STEEL AND PRICE FIXING. 


\Wall Street news agency stated with some degree of 
iveness last week that a well informed interest asso- 
| with the company has lately declared the directors 
on April 29 declare the regular quarterly dividend 
per cent. on the common stock and reduce the 
, dividend from 1 per cent. to % of 1 per cent., thus 
ng the stock on a 6 per cent. per annum basis. Wall 
: t took this announcement with a great deal, of im- 
nee and the stock rose a point, but subsequently 
off. Reports by smaller steel companies for the 
quarter of the year are all reflective of current de- 
sion and the Steel earnings will undoubtedly be no 
tion, but Wall Street speculators are more inter- 
| in the outcome of the conferences over steel prices 
in any gossip about the coming divident announce- 
Director General Hines is quoted as having said 
ad offered no ideas on the subject of steel prices 
pt that they were too high but the New York Com- 
ial’s Washington correspondent asserts that Mr. Hines 
submitted figures showing that the big steel makers 
able to make $11 a ton on steel rails at the prices 

| by the Peek Board at Washington. 
ere is no doubt that the dispute over steel has caused 
ision in the ranks of builders and all others who had 
ed some settlement of a definite character would be 
hed so that the industry would know where it stood. 
tsburgh reports and the advance sheets of the iron 
steel journals speak of reduced activity at the steel 
ufacturing centers, but declare there is a general in- 
sition to make any further price concessions as that 
ld necessitate the reopening of the entire wage scale 
possibly bring about strikes. While the dispute 
prices remains unadjusted the Steel shares back 
fill, but the bulls are less aggressive in their buying. 





* * * 


GREAT NORTHERN ORE’S POSITION. 
he $2 per share dividend on Great Northern Ore was 
on April 1 and another payment will not be made 
next fall. The iron trade is getting dull and the 
Steel Corporation’s report of a falling off of 580,000 tons 
nfilled orders in March told the story of the current 
lIness in iron and steel. Nevertheless, the Steel pool 
lvised operators in Wall Street that the Ore shares 
ld be active with Steel and some of them took on 
shares during the rise in Steel to par. 
* * ok 
VIRGINIA-CAROLINA CHEMICAL. 
rginia-Carolina Chemical common shares leaped for- 
with the rest of the “new high” stocks last week 
scored its best price since the great war began in 
The rise came in the face of statements persistently 
» by all the leaders in the cotton trade in the South 
t the cotton acreage this year is being sharply reduced. 
that event, Virginia-Carolina Chemical will not be 
to sell its usual quantity of cotton fertilizer. There 
some other adverse factors in the shape of higher costs 
peration and there were this in Wall Street last week 
for the first time in many months were counseling 
ers of this 4 per cent. stock to take profits around 
nd 62. 
* * * 
PIECE-ARROW EARNINGS. 
erce-Arrow Company’s 1918 report was liked by Wall 
et, despite the fact that the earnings showed some 
ng off. This was to be expected when last year the 
pany, by reason of war demands, was compelled to 
the production of its cars from 2,532 in 1917, to 1,168. 
company produced almost as many trucks last year 
did trucks and cars the year before and $26,000,000 
last year’s total business of $41,354,439 was for the 
ernment or for war needs. Net profits after deduction 
lepreciation and other charges were $4,273,171, com- 
ed with $4,791,274 in 1917 and the balance after Fed- 
1 taxes was $3,073,171 compared with a balance of 
29,471 in 1917. After allowance of $800,000 for the 
lend on the $10,000,000 8 per cent. preferred stock, 
balance was equivalent to $7.89 a share on the 250,000 
ires of common stock outstandiagg. 
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STANDARD OIL OF CALIFORNIA EXPANSION 


The Only Standard Oil Offspring With $100,000,000 Capital— 


Stockholders Have 





April 14, | 


Received Liberal Dividends—The Outlook 


By J. W. Smallwood 
Article VIII. 


Standard Oil Company of California is the only one of 
the Standard Oil offspring which has expanded its capital- 
Since 1912 
this company has increased its authorized capitalization 
from $25,000,000 to $100,000,000 and now has outstanding 
$99,373,310 capital stock compared with the New Jersey 
Company’s $98,338,382. 

This expansion of capitalization is a fair reflection of 
the company’s development since the dissolution. Its 
operations and earnings capacity have expanded with re- 
markable rapidity and it is a tribute to the company’s 
management that it has been able to carry out an aggres- 
sive development and at the same time 
rewarded its shareholders with liberal dividends. Many 
a company in the face of a growth as rapid as that of the 
Standard of California has found difficulty in financing 


ization up to that of the old parent concern. 


campaign has 


itself, but the record of the California company’s success 
is a repetition of that which has characterized the develop- 
ment of the Standard Oil companies generally, a record 
of conservative expansion, the only difference being that 
the California company, unlike some of the other leading 


Rocky Mountains act as a barrier between the Calii 
oil fields and those east of the Rockies. The Calif 
industry is affected by conditions peculiar to itsel! 
the companies located in those fields have worked 
their development along their own distinct lines. 1 
are four dominant companies in the California fields, the 
Standard, the Union Oil Company of California, ; 
ciated Oil Company and the Royal Dutch Shell interests 
The Union Oil Company is an especially strong factor, 
as in addition to its own production it controls the out- 
put of the Independent Oil Producers’ Agency, consisting 
of a considerable number of smaller independents wi 
strong organization. All of the larger units in Californi: 
embrace the complete cycle of producing, transportat 
refining and marketing. Because of the proximity of the 
source of supply to markets and the resultant competit 
the Standard of California controls less than half of ¢! 
total oil business on the Pacific Coast, but it is the | 
ing marketer and also supplies most of the oil ex; 
from California. 

The company has been able to hold first place i 
marketing business of the Pacitic Coast only as a 


‘ 




















ATTRACTIVE CALIFORNIA SERVICE STATION, 


Adjoining 


Standard Oil concerns, has called upon its stockholders 
to subscribe to new shares, but on the other hand it has 
been more liberal with regard to dividends. 


Since the Standard Oil dissolution, the California com- 
pany has distributed to its shareholders a total of $44,011,- 
337 in dividends, being equivalent to 25% per annum upon 
the $25,000,000 capital stock outstanding in 1912. In addi- 
tion the stockholders have received two stock dividends 
of 50% and 33 1/3% and rights to subscribe at par to 
80% and 10% of their holdings. A stockholder who pur- 
chased ten shares of this stock in 1912 at $150 (it actually 
sold as low as 110) and who exercised his subscription 
privileges now has 39.6 shares at an average cost of $62 
a share. He is receiving regularly dividends of $10 a 
share per annum with occasional extras, while the market 
value of the stock is now around $270 a share. 


And now let us look into the position of the company 
in its sphere of operations. The California oil industry 
is as completely isolated from the rest of the country’s 
oil business as though it were in a distant land. The 


St. Paul’s Church, Oakland, Cal. 


of a very energetic management along the most m 

lines. A good instance of its initiative is shown | 
inauguration of the service station idea which has 

been adopted all over the country. Its organization ¢ 
a special pride in maintaining unusually attractive s¢ 
stations which correspond to the beautiful count: 
which they are situated, 


Its Great Development. 


Probably the company’s development in recent 
can best be illustrated by the growth in the capacit 
its refineries. At the time of the Standard Oil dis 
tion, the company had one plant at Point Richmor 
San Francisco Bay with a relatively small capacity 
day it has three large refineries with a combined ca} 
well in excess of 100,000 barrels a day, not far be! 
that of Standard Oil Company of New Jersey. Its | 
cipal plant is that of Point Richmond, which is on 
the largest and most modern refineries in the world. 
second largest plant is located at El Segundo, near 
Angeles, and the third is situated at Bakersfield, Califor 
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-e it became an independent unit, the company has 
d out a steady construction program which has called 
rge expenditures. This has been reflected in its 
e,sheets which at the close of 1912 showed the 
account of $38,241,000, while its physical properties 
end of 1918 were carried at $82,762,773. Last year 
mpany spent almost $11,000,000 on new construction. 





idea of the company’s development can also be 
ed from the following table showing the total amount 
ide oil run through its pipe lines to its refineries, 
nount of oil which it held in storage at the end of 
year and the amount of production from the com- 
s own wells (in barrels of 42 gallons): 





UAOUAUENOOEONOOOOOQOOUUEENEAEAQOCYOOOUEOORRONONOOOOOUAUO GERSON NOOLOOOOOTUO NET = 


Crude Oil Run. = 






Daily Pipe Storage on Own Daily 
Line Runs Dee. 31 Production = 
IGG sigweumeics 105,875 11,825,598 56,748 = 
Fee eee 83,596 15,101,696 45,352 = 
EEE Ce 75.944 22,753,158 35,632 = 
ee re 90,715 26,682,064 31,656 
i ieee 109,949 26,058,077 34,869 
ere 85,902 24,310,310 26,575 
to: Fre is) chee.  —. ” watecers ,000 = 
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nici mvt 
hese statistics cannot be considered separately but 
be analyzed in relation to each other. From 1913 
15 while the company’s pipe line runs were running 
high rate, its stocks of crude oil were on the increase 
use the company’s refinery capacity was far below 
ipe line runs. In 1916 simultaneously with an increas- 
lemand for its products, the company’s pipe line runs 
rted to fall off and its stocks of oil commenced to 
line and have been falling off ever since. 
order to supply its refineries with raw material the 
pany operates approximately 1,100 miles of pipe lines 
h last year handled over 105,000 barrels a day. To 
its marketing territory the company has in use a 
of 358 substations, 152 service stations and 1,123 
r vehicles. The marketing territory covered by the 
ornia company extends all along the Pacific Coast 
Alaska to the Mexican border. The company also 
marketing stations in the Hawaiian Islands and has 
rt stations in Central and South America. 
mething like 25% of the company’s products are 
rted principally to the Far East through the Standard 
Company of New York. The company owns a fleet 
nkers, barges and other vessels with a combined car- 
capacity of something like 750,000 barrels of oil 
250,000 cases, although the latest addition to the com- 
’s tankers is still under requistion by the Governinent. 
of its other large tankers which was turned over 
e Government at the beginning of 1917 delivered six 
es of gasoline to France and Italy during the war 
d. 
e California company has not as large a surplus com- 
1 with capitalization as many of the other Standard 
ompanies, for the reason that the stockholders have 
ved a number of stock distributions since the dis- 
ion. The surplus at the close of 1918 was $17,810,634 
pared with $99,373,310 capital stock. It does not seem 
vy, therefore, that the California shareholders will be 
recipients of further stock dividends for some time 
ome. However, the company can easily pay $10 
re per annum in cash dividends and will probably 
further extra payments from time to time. Its 
ings available for dividends have been reduced as a 
lt of high taxes and very large depreciation charges 
its business and gross earnings are showing a steady 
nsion and with the certain reduction of taxes net 
ngs will show an improvement. The beginning of 
urrent year found the company in a very healthy 
ial condition. It had almost $7,000,000 cash on hand, 
0,000 of Treasury Certificates and almost $6,000,000 
iberty Bonds, together with $2,695,000 of Liberty 
held for employees’ account. Accounts receivable 
nted to $12,242,000, while accounts payable totaled 
1,000, and of these accounts payable $2,249,300 repre- 
ng payments due on Liberty Bonds was paid in Jan- 
1919, and most of the balance was also paid off 
lanuary. 
he next article in this series of Standard Oil corporations 


rer rw the Union Tank Line Company.—Editor. 
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afford the investor the strength of 
diversified investments. 
The Company is not subject to risks en- 
countered by corporations restricted to a 
single line of business. 
Preferred dividend was earned over five 
times in 1918. 
Cities Service Preferred Stock yields 
about 712% at present prices. 
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HELP FOR CONNECTICUT TRACTIONS. 

A special commission appointed by the Governor of 
Connecticut for the purpose of investigating the condition 
and outlook for the traction corporations in the state, has 
made an elaborate report after several months of inquiry. 
The Commission has found that unless the companies 
are given some financial aid, bankruptcy is certain for 
all of them save one small company. The remedies sug- 
gested should be immediately applied, according to the 
Commission, and they should consist of relief from 
burdensome special street paving taxes, bridge assess- 
ments, and they should be allowed to operate motor vehi- 
cles in competition with jitneys, which have cut into their 
revenues and local community relief of a temporary char- 
acter should be granted. The main factors which have 
produced the present conditions are the war prices, higher 
wages and higher costs of coal and other supplies. Sev- 
eral members of the commission assert that the relief 
sought will be only temporary in character and that the 
Legislature should grant additional and further direct re- 
lief so that service shall not be curtailed and the public 
be made to suffer. The Connecticut Co., which is under 
control of the New Haven & Hartford railroad, would 
have gone under long ago, the Commission says, but for 
the support the railroad company has given it. The 
company claims jitneys have caused a loss of $1,000,000 
yearly in revenues. 

The situation as outlined seems certainly to call ior 
prompt measures of relief. It is surprising that the Com- 
mission did not recommend the obvious remedy, an in- 
crease in fares to continue at least during the period of 
abnormals costs of operations. The public would much 
prefer this to receiverships. 

* + * 
SOUTHERN NEW YORK POWER CO. GAINS. 

The Southern New York Power & Railway Corpora- 
tion reports comparison of earnings for the year ending 
Feb. 28 as follows: Gross earnings $424,934, against $411,- 
185 for the 12 months ended Dec. 31, 1918. Operating 
expenses, insurance and taxes were $314,860, against $316,- 
650 and net earnings $110,074, against $94,534. After bond 
interest of $57,000 was allowed, the surplus was $53,074, 
against $37,534 in 1918. 

* * ok 
ROYAL DUTCH’S EXPANSION PROGRAM. 

Royal Dutch shares have been irregular recently, without 
any participation in the wild swings which have charac- 
terized other speculative stocks, but recent buyers of the 
shares, both issues, seem satisfied with the market situa- 
tion and there has been very little profit-taking. The 
Royal Dutch Co. plans to spend $100,000,000 in develop- 
ment of Mexican properties in the next four years and 
field where important connection 
been made for oil developments. In the next five years 
the Dutch company will probably have oil supply stations 
in every important port in the world. 
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he war and after war reconstruction facts about automo- 
securities are important to consider in regard to the 

eral future of the industry. 

)f the four and one-half million cars of the world just 

vious to the war, three and a half millions were in conti- 

tal United States, where six million cars are now regis- 
i, and although around twenty-five million dollars a 
were the motor export figures for some time prior to 

5; war, yet not to exceed three per cent of American cars 





ve gone out of the country; while imports were at their high 
1916, with a total of less than fifteen hundred foreign cars. 
- Various tables have been made up showing auto figures as 
fected by the war, but by careful check-up the following 


les in round figures are believed to be approximately 
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Federal Requirements and Taxes on Motor Cars 
Federal taxes paid on motors last 12 months of = 
war, $35,000,000. 

Federal contracts awarded in war period to motor 
manufacturers, $1,000,000,000. 2 

Federal orders for motor trucks and passenger 
cars, 250,000. 

Federal shipment of motor trucks to A. E. F., 


55,000. 
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MM UU TMU UCU 
These figures graphically illustrate the big part in dollars 
nd cents the industry played in the war and conversely the 
var played in the industry. Thirty-five million dollars was no 
considerable contribution to the Government and was an 
<tra strain put on the industry of no mean proportions. 
One billion dollars in contracts was a Herculean load for 
e one hundred active companies to assume, and although 
1e signing of the armistice saw a large balance of most con- 
racts unfilled, yet enormous quantities of materials had been 
ibricated and delivered and the balance would have been 
id the need endured. 
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1918 $435 ,000 ,000 




















Value (wholesale) of commercial cars produced 1917-1918. 


It is probable that on the whole, the industry suffered less 
not having to complete the great orders or take new 
nes, which would have necessitated its getting even further 
vay from its regular production field. Probably those mak- 
trucks, although they were able to deliver only a part 
the quarter of a million cars contracted for, were less 
‘ted than others making models or goods more foreign 
their regular output, as Government trucks were quite 
tandard. 
due to the Government's desire to put the motor industry 
100 per cent basis the following changes are shown by 
ires from one hundred passenger car makers and one 
lred and fifty motor truck manufacturers, constituting 
active companies of the United States: 


1917 1918 
of pass. ears produced (wholesale). . $1,000,000,000 $700,000,000 
of com. cars produc eivsice erik ie 225,000,000 $35,000 000 
‘ cars produces ; . . 1,750,000 205 O00 
com. cars producet er ia the 125,000 297 OOD 
ractors produced sane 65,000 125.000 
of | cars prod. shortage of 1918 over 1919.........- 800.000 
‘ . cars prod hortage of 1918 over 1919........ 5007 


ym, cars prod. increase, 1918 over 1919.... ..... TOR 
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POST-WAR EFFECTS ON-AUTOMOBILE TRADE 


War Contracts Caused Restrictions on Output of Commercial and 
Pleasure Cars—A Situation Which Is Helpful Now 
By J. George Frederick 
President, The Business Bourse, Int., Inc., New York 
Article IV. 


It could not be otherwise than that these stupendous changes 
must have an effect on any industry, nor could the effects of 
such changes be evenly distributed among all companies alike. 
Companies who had large supplies of materials on hand at 
low prices either did not raise materially their selling prices 
or by jumping them made quick profits. For instance, Buicks 
sold for 1915—$1,300, 1916—$1,000, 1917—$1,050, 1918—$1,265, 
1919—$1,495. White sold at same price to dealers and let 
dealers resell at higher prices. Some medium priced cars 
with limited production jumped the price $1,000 a car, such 


‘as Jordan. Price, 1917—$1,795, 1918—$2,775, 1919—$2,475. 


25 to 50 Per Cent. Increase. 

To illustrate the gradual rise in price which has occurred 
since the low average price of 1917: 118 models of popular 
cars in 1917 averaged $2,250 in price. The same models in 
1919 show an average price of nearly $3,000, or a raise rang- 
ing anywhere from 25 per cent to 50 per cent. With an 
average of over 30 per cent this advance is considered only 
fair considering the increase in cost of labor and materials. 
It is believed that prices may only be dropped where the 
leading items of cost are correspondingly reduced in pri-:e 
of a glut of the motor car market occurs. That a surplus 
of cars in 1919 is far from the expectation of the best informed 
manufacturers is fully demonstrated by their earnest effort 
to alter a war condition of small output and reach their 
maximum production at the earliest possible moment. 
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$700 ,000 ,000 














Value (wholesale) of passenger cars produced 1917-1918. 


Considering the fact that many of the largest producers 
of cars will not be on normal production much before July, 
1919, shortage of reasonable proportions now exists in the 
passenger car field. 

The actual future demand and supply will be fully analyzed 
in succeeding chapters, but herewith are figures from well 
informed sources indicating an estimated shortage of the 
following number of cars: 

Ford, 200,000; Willys-Overland, 50,000; Chevrolet, 40,000; 
Dodge, 20,000; Buick, 10,000; Studebaker, 10,000. The po- 
tential demand is expected to exceed the actua) supply in 
1919 of perhaps one-half million cars. 

Even though this shortage does exist there can, of course, 
be no profit in cars that are not manufactured and sold, as 
this condition will not materially add to the revenues of 
the companies nor increase the probable dividends. But it 
should have some bullish influence on motor stocks. Recent 
action of the market indicates that this factor is appreciated. 
The fact that there is bound to be a considerable shortage of 
cars for many months, and possibly running until the 1920 


production, is of prime market importance. 

A fairly well-known company says “we expect to increase 
our 1919 outputs 50 per cent over 1918 and show an increase 
of 200 per cent in net earnings for 1918 over 1917, with in- 
creased profit and loss, showing from $250,000 in 1916, to 
$1,175,000 in 1918,” indicating a much improved financial con- 
dition and basis for stock value. 

In the issu f vt week, Mr. ederick’s article on the 
‘Motor Truck | panies” will appear. The development of 
this branch of th motor industry has been so rapid and 
startling that a revi f it by such a well-known authority 
is this writer should be tin His writings are always 
imtor stin I 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 








The Greatest Crime 
Herr von Gwinner, the president of the Deutsche 
Bank and Germany’s financier and 
money expert, now that he is absolutely free to 
speak his own mind, has openly avowed to an 
American newspaper correspondent that the war 
His admission 


foremost 


was the greatest crime in history. 
of his own nation’s guilt is not the least interesting 
part of his interview. This admission confirms the 
judgment of the entire world outside of Germany 
as to the guilty party in this crime, the greatest of 
all recorded in the annals of civilization. Nor has 
it been necessary to await the end of the war to 
fix the full responsibility on those who wilfully set 
ablaze the fire which consumed so many millions of 
human lives and billions of capital. 
The greatest interest in what Herr von Gwin- 
y lies in what he tells about the im- 
potency of the German bankers and industrial 
captains to stay the folly of the Kaiser and his 


ner has to say 


junker advisers. In some respects von Gwinner’s 
relations confirm the rumors now coming to hand 
regarding internal dissensions in Germany during 
the war. We can now understand why Maximillan 
Harden was allowed to write so openly in con- 
demnation of the war; he must have received sup- 
port from influential powers opposed.to the mad 
policies of a mad ruler and equall mad court retinue. 
Herr Ballin, who was so largely responsible for the 
upbuilding of Germany’s maritime power, is gen- 
erally credited with opposing the war to the utmost, 
even going so far as to quarrel with the Kaiser. 

These men saw their country plunging into an 


abyss, but they could not stop it. They had to sit 
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by with their mouths gagged and their hands tie 
and watch the empire, in whose building the 
shared, crumble into ruins. Such is the evil whi 
an autocratic government can bring upon a natio 
It could not occur in a republic or even in a cor 
stitutional monarchy. 

The responsibility for this great crime has bee 
fixed. The punishment cannot be severe enough 
Germany must be made to pay for all the damac 
wrought and be compelled to prove her regenera 
tion as a nation before she again is accepted int: 
any League of Nations as a respectable member. 





What Has Become of It? 


“Lost in Wall Street,” has been the misfortune oi 
another crusade. Only a few persons know the secret 
recesses to which they have betaken themselves and 
they are reluctant to reveal any information about 
this mysterious disappearance. It was only a few 
months ago that the crusade against financial crooks 
aroused a perfervid discussion in the financial dis 
trict, and its disciples of financial rectitude waxed 
enthusiastic, for to them the day had dawned when 
Wall Street was putting on its armor in a fight t 
the bitter end against its iniquitous foe. 

But so far from this crusade having accomplished 
anything it might as well have been born without 
any vitality. Probably its inert weakness is respon 
sible for its present concealment. After all the talk 
the crusade aroused there was nothing left for it 
to do but justify itself by action which, not being 
taken, it very properly took the only remaining 
course and hid itself. 

Its apologists plead a lack of funds in defense oi 
their cruel desertion. Wall Street, the richest spot 
in America, confessing it cannot raise a fund larg: 
enough to carry through a crusade from which it 
would benefit directly, for every dollar saved from 
financial fraud would naturally turn for investment 
to sound securities. As an excuse for the abandon 
ment of the fight it has also been said that th: 
campaign need not be carried on independent! 
since the Federal Trade Commission can as wel 
undertake it and with much greater effect, for 
has behind it all the powers of the Government. 

So has the Post Office Department ; but experienc: 
has demonstrated that the correction of the evil is 
not in prosecution of financial fraud, since it on! 
punishes after the injury has been done, but in edu 
cating the American people to an ability of self 
determination between what is a genuine and 
phony investment proposition. 

Pitiless publicity constantly kept before the publi 
eye is far more effective than punitive measures 
for offenses already committed, and it is here wher: 
the Wall Street crusaders fell down, much to th: 
silent satisfaction of the “pirates of promotion.” 
They fear the Government little for they are awar 
if they are chased out of one form of the get-ricl 
quick business it is easy for them to adapt them 
selves to another—but they cannot withstand th: 
powerful searchlight of publicity on their particula: 
operations. 
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Betwixt and Between Period 


\ poor showing in the volume of steel orders was 
nerally looked for from the Steel Corporation in 
March report. This situation is to be expected 
hen proper consideration is given to the prevail- 
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x uncertainty which now sways the industry. 1 
ere this caused by a general business depression Investors should not only 1g 
would occasion concern, for as the steel business _ || aia pci - 
ings so do all other lines of trade. But the steel | Hy 
dustry just now is in a betwixt and between ° pgs Pree Pye ght vcd iy 
riod, the interval that separates it from the in- | Merrill, ntervals so that changes 13 
- +. toa . F ‘ may be made if necessary. 

nsified activities of war and the restoration of Lynch ia) 
finite, normal conditions which are always asso- if 
ited with peace. So, though the report showed a & Co. tessa ans ie 
lling off of 580,000 tons of orders in hand for steel 7 Wall St. ee 
roducts, the financial community received it with New York 
uanimity and considers it as reflecting merely a Chie 

mporary lull in the trade. Detroit 

Probably one of the factors largely responsible iaaniiies tins Dinh: Minit tiene 


holding the steel industry in check is the failure 
us far of the Peace Conference at Versailles to ‘ 
me to conclusive terms. Until it does it is im- 


ssible to expect any large export orders and this American International 
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neertainty has a strong influence in checking do- | Co oration 
estic business. This uncertainty likewise dom- TP 
ates the price situation, for the leaders of the Digest of the scope and character of the busi- : 
; ‘ : ness of this unique and important company. ie 
el business hold the view that with all tracks } 


t quest for D-372 


ared orders for steel products will press upon 


m in such large volume as to enable them to HUGHES DIER 
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THE POOLS AND THE PUBLIC. 

Stock market speculation got to such an excited stage 
last week that the pools were enabled to liquidate long Stocks 
lines of stocks they had carried for many weeks. The 
outside public, enthused over the excited advances, is in Bonds 
the market to a greater extent than at any time since the 
recovery began in mid-February. The most powerful Cotton 
forces, aided by large banking interests who have en- Grain 
couraged the movement in every way, have been behind 
the upward movement and have at last been able to see 
their efforts rewarded. All news having a bearing on the 
market has been interpreted as bullish, while bankers 
have seen to it that money rates were kept low. The 
average of bank loans has not increased because the pro- Members . 
fessional selling has offset the public buying. a Bi F coma ——- 

There was quite a severe reaction on Thursday, after Chicago Board of Trade 
the average of stock prices had reached a new high level —_—_— 
for the year and many of the big professionals on the floor 35 Booed = 
of the Stock Exchange began to test*the market by heavy id — = —" 


short sales, the ban on which has now been completely 
removed. They made some progress and still more on 
Friday, but the recent buyers are well fortified with re- 
sources and are not easily dislodged. 

Our opinion is that the market has been discounting 
a satisfactory peace, just as it was discounting a successful 
ending of the war for two months up to the signing of 
the armistice in November last, after which a two months’ 
decline set in. Lloyd George says the peace is all but 
completed and when the signatures are attached we be- 
lieve the market will take a more serious attitude of the 
problems of the future, industrial and economic, and that 
the enthusiasts who have come into the market in the 
last week’ will rather rue their temerity. The Victory 
Loan itself will be a considerable check on a bull market 


also. It is not that we are fearful of the soundness of 


American finance or trade in the long run, but the pace 
has been too rapid and a recoil is probable from the over- 
bougnt condition of the market. 














MISSOURI PACIFIC. 

Missouri Pacific common around 24 looks like the Rock 
of Gibraltar, but all the king’s horses do not seem to be 
able to drag it out in the speculative arena, where the 
professionals and amateurs on and off the Exchange can 
The stock has been the subject of 
more gossip in the last fortnight than any other 
priced railroad issue, and yet not one thing predicted of 
it has come true. It would go to 25 in a week, 30 in three 
And yet there is a persistent belief that Wall 
Street bankers are preparing Missouri Pacific for a move. 


get “action” in it. 
low 


Ww eeks. 


NORTHERN PACIFIC. 

Northern displaced Great Northern 
ferred, both iv activity and price, Northern Pacific ruling 
higher than Great Northern last week, although it had 
been the other way round previously for a year or more. 


Pacific has pre 


Northern Pacific’s annual report was published last week 
and it showed a net income after charges of $20,129,334, 
or $8.11 a the $248,000,000 stock outstanding, 
compared with $11.89 in 1917. The Government had a 
deficit of $1,228,429 after allowing $30,089,692 as the stand- 
ard a slight increase in the buying 


share, on 


return. There was 








of the stock after the report came out, but the interest 
soon died out. The report was looked upon as favorabl: 
under the circumstances and much stress is now place 
on the finer prospects since the Government’s almos! 
ideal wheat crop report was published. 


NORFOLK & WESTERN. 

The Norfolk & Western report for 1918, showing ear: 
ings of $12.34 a share on the common stock, as against 
$14.96 a share in 1917, is considered quite satisfactory and 
the market so interpreted it, though trading operations i: 
the shares are still quite limited. 


ONTARIO & WESTERN. 

New York, Ontario & Western directors have deferred 
the payment of the dividend on the common stock unt 
such time as the Director General supplies the fun: 
with which to make payment. Based on the annual co! 
pensation agreed upon, the company is able to pay t! 
2 per cent. rate, but the Administration is behind in 
payments and shareholders will have to wait. The a: 
nual report showed net income after charges equal 
$1.38 on the stock, against $1.68 in 1917. The chief suffer: 
by the delay in payment of dividend is New Haven, whi 
controls the road through stock ownership. It is hop 
there will be no such delay in payment of the divide: 
as in the case of the St. Paul. 


ST. PAUL. 

The compensation to be allowed the St. Paul railr: 
will be sufficient to cover the full dividend on the 7 
cent. preferred stock, but official action on the divide 
is still withheld. It is certain that the common stock w 
get no dividends this year, but the preferred stock ac! 
as though the leading interests identified with the 1 
are confident that the preferred will be paid, but the tir 
of the resumption is still uncertain and no director « 
be induced to discuss the subject. There has been s 
talk in Wall Street that the next announcement conc 
ing the preferred dividend will fix the time of resun 
tion on July 1 next, the payment being 134 per cent 
cover the second quarter of 1919. There is sharp divis 
of opinion among the directors on the dividend quest 


SOUTHERN RAILWAY. 


The same group which has been more or less promii 





in the upward swings in some of the low priced industt 
is said to have been turning to the low priced rails, inc! 
ing Southern Railway and Rock Island. When the p: 
is signed a business boom in the South. predicated on 
cotton from all 


big buying of which is 


expected 
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neutrals and Germany and Austria, is looked for. Earn- 
igs just now are not indicating any great outward move- 
ment in cotton and this is causing some of the traders to 
esitate in making large commitments. 


UNION PACIFIC. 

Union Pacific common advanced its customary four 
oints and then began to slide off again. Professionals 
ho do not care to take the risks involved in the trading 

the more mercurial industrials, have been taking ad- 
antage of the swings in this stock to buy it around 128 
nd sell it above 130. The road’s good earnings are assur- 
nce that the bears dare not attack the stock with any 
lea of forcing it out of its narrow movement. 
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ADVANCE-RUMELY. 

After paying all expenses, interest charges and Federal 
axes, the Advance-Rumely Co. had $1,188,928 in net in- 
ome for 1918, or just about double the net in 1917, when 
he figures were $550,557. These earnings justify the start- 
ng of dividends on the 6 per cent. cumulative preferred 
tock. The first dividend was declared some weeks ago 
nd paid on April 1. The balance, after the preferred 
lividend, was not sufficient to encourage any hopes of a 
ommon stock dividend this year, but the buying of the 
referred and common stock have been based on the 
xpectation of enormous business for the company on 
ccount of the prospective record-breaking harvest. 


AMERICAN CAR & FOUNDRY. 

The fiscal year of American Car & Foundry ends April 
30 and the report is awaited with a great deal of interest 
nasmuch as it is expected to show the best earnings in 
the company’s history. There will, however, be some 
ieavy deductions which may not make the net as big 
s some of the most enthusiastic supporters of the stock 
vould like. They do, however, anticipate a large in- 
rease in working capital and think it will approximate 
35,000,000, or the equivalent of about $58 a share for both 
ommon and preferred stock. An unnamed official of 
he company was quoted as saying there might be some 
nnouncement soon that would be pleasing to the share- 
olders. Speculators picked up quite a bit of the stock 
nd it advanced to around 94, where some selling was en- 
ountered. 


AMERICAN HIDE & LEATHER. 

American Hide & Leather common displaced the pre- 
rred stock in market interest and activity last week 
a couple of days and then, though the public wouldn’t 
iy the stock around 14, took hold of it at 20 and ran 
up to $23 a share; a lot of stock appeared from some- 
here and the move was checked. Under cover of a great 
al of general talk about a wonderful prosperity for 

leather trade this year, both issues have been handed 

to eager buyers, and it is also believed the preferred 
ck has been kept up above par in order to encourage 

holders of the 6 per cent. bonds, which mature this 
ar, to exchange them for the preferred stock. The past 
ing power of the company, however, has not been 
1 as to indicate that the preferred can be kept up 
ve par without assistance while the recapitalization 
ns are under consideration. Both issues look to be in 


+ 1 ‘ : 
chnically weakened position. 


AMERICAN INTERNATIONAL. 

merican International stock was a sensational feature 
le trading on the Exchange last week when, without 
slightest warning, it rose fifteen points, although in the 
us week it had risen five points. Dominance of 

rade by the United States and the entry of this 
corporation actively into such trade through the 
rous trading and manufacturing companies it con- 
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trols are the real reasons for the advance and the report 
that the company intended to call for the payment of the 
unpaid $40 per share on the stock and then present the 
shareholders with this 40 per cent. in stock free and re- 
quire no payments was dismissed as idle gossip. The 
real reason for the buying is that stated. The stock is 
nevertheless technically weakened by the violent advance, 
and this was shown by a sharp break when the official 
call for $40 more per share was issued. 


ANACONDA COPPER. 

Anaconda Copper has risen with much greater difficulty 
than Inspiration and the reason is obvious. The shares 
recovered all the loss they had suffered since the decline 
from 63, which was the high price in March, but the buy- 
ing was mostly by bears, the speculators who had seen the 
cut in the dividend to a $4 a year basis, not considering 
the stock cheap at prices above 60. 


BOOTH FISHERIES. 

Booth Fisheries Co. reports for 1918 a surplus after 
taxes and all charges, of $749,359. This is equivalent, after 
preferred stock dividend allowances of only $1.89 a share 
earned on the 250,000 shares of common stock of no par 
value. The surplus at the end of 1917 was $1,641,522, or 
$6.56 a share on the common. The dividend now being 
paid is 50 cents quarterly on the common and the last 
payment was made on April 1 at that rate. Unless earn- 
ings shall appreciably increase this year it is obvious 
that the 50 cents quarterly dividend cannot be continued 
except by the creation of a deficit. 


é 


CENTRAL LEATHER. 

Central Leather common, which is a 5 per cent. stock 
and is not likely to pay any more than this in 1919, sold 
up around 80, a new high for the year and also higher 
than at any time in 1918. A speculative pool, which has 
been at work in Hide & Leather shares, was a heavy 
buyer and a considerable number of small speculators 
and floor traders trailed along. The leather market is in 
a very strong position and America is expected to dom- 
inate the foreign leather field for the next three or four 
years. 

CHANDLER MOTOR. 

A twenty-five point advance in three days was the move- 
ment in Chandler shares last week that attracted attention 
and whetted the bullish appetite for motor shares. The 
only explanation available was that the company might 
be recapitalized and valuable rights given to shareholders. 
That, however, is believed to be an afterthought merely 
of Wall Street in the absence of any real news. The 
company will go right along on its present capitalization 
and with its plans for a big expansion of its car-building 
program in no way modified. 


GENERAL MOTORS. 

Buying by an enthusiastic outside public, rather than 
pool operations, sent General Motors common up to 180 
last week, a new high price on the movement, and, in fact, 
much the highest price at which the stock has ever sold 
since the company was recapitalized in 1916. The stock 
led the motor list all the week in volume of sales, but 
its rise was not as spectacular as that of Chandler Motor. 
“he floating supply of the latter, however, is limited 
and it moves rapidly when it does get under way. Inside 
interests’ have been sellers of General Motors all the 
way up from 150, but their selling seems to have made 
little impression 


LACKAWANNA STEEL. 


Lackawanna Steel is the first of the big steel com- 
panies to make public its report for the first quarter of 
1919. The first quarter was a rough one for all the steel 
companies and Lackawanna was no exception. The un- 
filled orders dropped from 708,199 tons in the first quarter 
of 1918 to 124,570 in this year’s first quarter. The surplus 
after all charges was $1,997,991, against $3,046,521 one 
year ago, equivalent to 13.76 per cent. per annum, against 


25.95 per cent. in 1918 on the $35,097,500 stock. There has 


been little trading in the stock and no dangerous long 
interest was in the market, and hence the report had 
little effect on the shares 
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Free from State Taxes and Compulsory Declaration under Massachusetts Income Tax 
Law; also exempt from State and Local Taxes in Connecticut, New York, 
Vermont and New Hampshire. 


Hartford 


Automotive Parts Company 


(Incorporated under the Laws of Massachusetts) 


8% Cumulative Preferred Stock 


(Preferred as to Assets and Dividends) 








Capitalization 
Authorized Outstanding 
8°% Cumulative Preferred Stock ........ $1,000,000 $880,000 
Re ey 790,000 400,500 


PAR VALUE OF SHARES, $50 EACH 


Dividends Payable Quarterly, January 1, April 1, July 1, October 1 


Automobile Parts Co. and The Kinsler -Bennett Co., both of Hartford, Conn., man- 

ufacturers of Universal Joints, Shafts, Drives and Cone Clutches for pleasure 

cars, trucks and tractors. The Com pany’s products are used as standard equip- 
ment by more than 80 manufacturers of pleasure cars and trucks, including Chandler, 
Haynes, Oakland, Stutz, Oldsmobile, Biddle, Westcott, Standard, Velie, Federal, Ful- 
ton, LaFrance, Bessemer, Republic, Stewar t, etc., etc. 


Ti Hartford Automotive Parts Company is a consolidation of The Hartford 


To provide additional manufacturing facilities to relieve the congestion in its 
present plants, the Company has recently purchased the group of factory buildings 
bounded by Broad, Russ and Lawrence Streets, Hartford, Conn. Aside from the 
natural economies effected by the consolidation, the added production from the new 
plant should result in a corresponding increase in net earnings of the Company. 


ASSETS. Assets of combined companies as of March 1, 1919, were $1,788,280.34. After 
deducting all liabilities, including obligations assumed in connection with the purchase 
of the Broad Street plant, Net Assets total $1,472,632.14, equivalent to 166% for the 
outstanding Preferred stock. The Company carries no value on its Balance Sheet 
for Goodwill. 

EARNINGS. During the past four years ending December 31, Sales have increased from 
$477,269.41 in 1915, to $921,055.08 in 1918. Aggregate Net Earnings for the past three 
years were $411,896.49. 

i} Manufacturing schedules for the current year call for a production amounting to 

$1,500,000; and on the basis of past earnings, not including Government work, should 

show Net for dividends, after allowance for Taxes, of more than $210,000, or three 
times Preferred Dividend requirements. 
Shipments for the first quarter of 1919, and unfilled orders on the Company’s books 

April 1, 1919, amount to more than $800,000, or over 50% of the estimated volume of 

business for the entire year. 


SINKING FUND. The charter provides that after payment of 2% quarterly dividends upon 
the outstanding Preferred stock, beginning January next, 20% of the remaining Net 
Earnings shall be set aside to retire the Preferred stock at 110 ($55 per share). 


Application will be made to list this issue on the Hartford Stock Exchange. 


A considerable portion of this Stock having been subscribed for; we offer the balance, 
strictly subject to prior sale, at 


Price Par, $50, to Yield 8% 
Stone, Prosser & Doty 


52 William St., Telephones Hanover 7733-4-5 New York City 


The statements contained herein, while not guaranteed, are based upon information and advice which 
we believe to be accurate and reliable. 
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PACIFIC GAS RESUMES DIVIDENDS. 

The explanation for the continued strength of the com- 
mon stock of the Pacific Gas & Electric Co. in the last 
few weeks, to which attention has been called in this 
column, was given last week when the directors voted 
to resume the dividend, which was suspended in Decem- 
ber, 1917. The rate will be 1% per cent. quarterly. When 
the announcement was made the stock shot forward to 
$58 a share, the best price since the dividend was sus- 
pended. The dividend declared was 5 per cent. for the 
whole year, payable quarterly. 

The restoration of this dividend, which is the best 
news the long harassed public utility corporations have 
had since the signing of the armistice, may be taken rot 
only as a starter in the direction of a clearing way of the 
clouds over the utilities, but as good evidence that the 
Pacific Coast, where the company is such an important 
factor in the industrial life of that section, has once more 
entered upon a period of enduring prosperity. The state- 
ment of earnings for the first quarter, on which the 
action of the directors was evidently based, will be 
awaited with interest and it will undoubtedly be a favor- 
ible one 
x * 


GILLETTE RAZOR AT NEW HIGH. 

Buying of Gillette Safety Razor Co. stock was under 
way in considerable volume last week, heavy orders com- 
ing from Boston, the headquarters of the company, and 
the shares rose to a new high price of $148 a share. 
There was no news to account for the movement save in 
a statement by the vice-president of the company, who 
said that the entire world was being visited by agents 
of the company in order to establish branches for the 
sale of the company’s products and he estimated that in 
the next five years the corporation’s business, by reason 
»f this expansion, would double in volume. Four or five 
months ago the company’s stock was selling around $90 


i share. 
+ 7 * 


HELPED BY GOOD ROADS MOVEMENT. 

The common stock of the Bucyrus Co., at 18 and the 
preferred at 64, represent a substantial advance in price 
since the evidence began to accumulate that the roads 
of the country, which were largely left unrepaired during 
the war, are to be rehabilitated from one end of the 
country to the other. The state of Michigan voiced the 
general opinion of the Middle West last week when it 
voted favorably on the proposition to issue $50,000,000 
in bonds for good roads, the largest single good roads 
appropriation ever made by the state. The road con- 
tractors have already begun to order road machinery and 
the Bucyrus Co. has obtained a goodly share of these 
orders. Reports received in New York City by invest- 
ment bankers indicate that municipalities the country 
Over are going to be very liberal in their appropriations 
this year in order to keep labor employed and a goodly 
percentage of these outlays will be for road construction 
'r repair. 

* * * 
CITIES SERVICE SHARES. 

It is announced that the monthly distribution on Cities 
Service “Bankers’ Shares,” which is payable on May 1 to 
hareholders of record of April 15, will be 41.1c. per 
hare, against 39.6c. per share on April 1. This indi- 
ites that the dividend stock received for the 30,000 
hares of Cities Service Co., deposited against the 300,000 
hares of “Bankers” stock, was sold at a higher price 
han that received for the stock dividends in March. The 
cities Service and Bankers’ shares have been quiet but 

with small change in price levels. 
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Upward Swings 


Analysis of market and fundamental 
economic conditions reveal the possi- 
bility of purchasing certain securities 
for the next upward movement at this 
time. 

Our opinions are conveyed to investors 
in short, concrete 


Purchase Suggestions 


issued at opportune moments. 


Write for Current Number 56-BB 
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New York 
Tractions 


What are the prospects for obtaining an increase 
in the rate of fare? 

If interested, we shall be glad to give you a synopsis 

of recent developments as they affect your securities. 

In replying, please state what issues you _ hold. 


MorRTON LACHENBRUCH «. Co. 


Investment Bankers 
PHILADELPHIA NEW YORK 
LAND TITLE BUILDING EQUITABLE BUILD! 
Jel SPRUCE 381 Tel RECTOR 5354 














JOHN BULL ALSO STUNG. 

We are not the only ones who have been badly stung 
at times by the glittering prospects that have been dangled 
before our eyes by ephemeral oil promotions. According 
to Mr. Montague Summers, one of Great Britain's leading 
oil engineers, our Brother John Bull has also stowed 
away in his family chest a great number of oil stocks 
whose promised riches have turned into fleeting visions 
now gone skeltering into the unknown. According to Mr. 
Summers the loss sustained by the British public through 
its misadventures in oildom aggregates fifteen million 
pounds, which is equivalent in our money to $75,000,000. 
He is startled at the size of the amount but we are :ot 
and if it indicates anything his estimate rather confirms 
the conservative methods the English employ in making 
investments for our loss through the same channels will 
multiply his total many times. 
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THE PROBLEMS OF PEACE 


By Thomas Gibson 
Article XI--THE RAILROAD SITUATION 


There is a great deal of general misunderstanding re- 
garding past and present conditions affecting the railroads. 
Unfortunately this misunderstanding is of a nature which 
it is almost impossible to overcome. It has been stated 
so frequently and so emphatically by railroad men, news- 
paper editors, financial writers and other purveyors of 
public information that the railroads of the United States 
have been going steadily backward for years that almost 
all casual observers are convinced that such is the case. 
In these circumstances, efforts to controvert the wide- 
spread belief are received with amazement, even if they 
are not greeted with derision. 

As a matter of fact, the theory of decadence and losses 
in the railroad business is one of those extraordinary 
popular delusions of which we find occasional records. 
This view is not offered as a personal opinion, but as a 
cold statement of facts 
which can be verified in 
an unassailable manner 
by official statistics. The 
net eearnings, or profits, 
of the railroads of the 
United States, considered 
as a whole, have been 
gradually increasing for 
twenty years or more and 
the average of dividend 
disbursements has been 
rising from year to year. 
There have been some 
notable exceptions, espe- 
cially the badly managed 
and badly financed Gould 
proprties and the abused 
Rock Island and ’Frisco 
systems, but it is possible 
in all such cases to puta * 
finger on the specific 
cause of the trouble. It would be absurd to assume that 
a road like Rock Island was ruined by legal or economic 
drawbacks, while another road like Atchison, in essen- 
tially the same territory and operating under the same 
legal and general conditions, could grow more prosperous 
from year to year. 

While there is no intention of entering into a contro- 
versial discussion of the fundamental railroad situation, 
it is essential that the fallacious ideas referred to should 
be dispelled. So long as prejudiced views are entertained 
the perspective will be contorted and intelligent decisions 
as to the future of railroad securities will be impossible. 
The writer has compiled and published exhaustive statis- 
tical exhibits which reveal the true situation, but it is not 
necessary to reproduce these, as it is possible to expose 
the whole delusion by presenting a few salient figures. 

Taking the leading railroad systems of the United States, 
and excluding only the unimportant or mismanaged prop- 
erties, the official statistics show that average profits and 
average dividends on the common stocks for a period of 
years were as follows: 


forward. 
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ing statistics. 
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Range of Profits and Dividends. 


Average Average 
Years Profits Dividends 
ES Sinan. ugandan meen 5.54% 3.20% 
ee eee 5.84 3.92 
ES ck hin ska's alta age 4.27 
OR Ape ene 7.26 4.47 
Bs WG Wk 0 oie as aromas aed 8.31 4.53 
REE ee ee 8.92 5.17 
Rg ot a Uc wie, Cle mee 9.55 5.47 
SM cuadei ik mae wh sane 9.68 6.61 
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NO DECADENCE OR LOSS 


Mr. Gibson does not include himself among 
those financial writers who hold that the rail- 
roads have been going backward rather than 


He stands out sure of his ground in con- 
tending that they have forged ahead despite 
handicaps and backs his position with convinc- 


His view may clear away a general misun- 
derstanding of their real position. 


i (iii nn mmm nS 


Sear 8.64 6.29 
Mp cicen decduecvonebwa 10.19 6.30 
errr inhens 11.01 6.65 
Dy cc ovindsdnnaeaeenne 9.70 6.87 
Peer rrr re 8.53 6.80 
POP in eciscctswtassuvess 10.27 6.67 
BS 65 400he cada caaaeaen 8.19 6.80 
Peis decksvideordseass 7.30 6.40 
Pvcnbh sav cdcbbenawens 12.12 6.63 
BRET kt naevosesasencenkes 12.08 6.87 


MMMM UCT 

As these are the profits and dividends per share of stock 
after all charges, it is evident that any changes in capital- 
ization. mileage, etc., would have no bearing on the 
result. What is shown by this simple table is that profits 
have been steadily growing and that they reached their 
apex just before war con- 
ditions required the plac- 
ing of the carriers under 
Federal control. There- 
fore, the situation was not 
bad prior to the era of 
Government control. It 
is a remarkable fact that 
we find many of the same 
writers who have been 
and still are preaching 
the decadence of our 
roads, calmly pointing out 
that the Government 
guarantee is based upon 
the highest three-year 
average in history, with 
= no apparent realization 
= of their own inconsistency 
and confusion of thought. 
By what possible form of 
logic can we reconcile the 
theory of vanishing profits with the fact that profits are 
greater than ever before? The believersin railroad de- 
cadence can orate and argue and figure as much as they 
like without being able to get around that little concrete 
table of earnings and dividends. 

So much for the past. As to the present, we need 
go no further than the fact that the highest three-year 
average profits on record are guaranteed to the roads 
during the period of Federal control. The dangers and 
drawbacks about which we hear so much therefore refer 
to the future. The future is viewed with suspicion o! 
alarm by the rank and file. The best evidence of this 
is found in the low prices of the railroad bonds and 
stocks, the apathy of the investment and _ speculative 
public toward this class of securities, and the small daily 
transactions on the Stock Exchange. It may be that this 
attitude will be proved as erroneous and irrational as th« 
pessimistic consensus regarding past railroad conditions 
At any rate it is advisable that we examine briefly the 
merits of the principal points at issue. 

Since the railroads have been in the hands of the Gov 
ernment every development of whatever nature having 2 
bearing on their fortunes has been popularly interpreted 
as being adverse or ominous. But if we look at condi- 
tions as they are at present, we find the situation is now 
no different from what it was in the beginning. That i 
to say, the roads are under Federal control, with their 
profits guaranteed so long as they remain in the hands of 
the Government, and with an agreement that the properties 
shall be returned to their owners in as good physica! 
condition and as complete equipment as when taken over 
These agreements are simple and absolute. To questior 
them is to question the ability of the United States Gov- 
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ernment to perform its specific covenants. The talk of the 
roads being thrown back upon the hands of their owners 
in a dilapidated condition may therefore be dismissed. 
Indeed, there appears to be no support for the view that 
the roads are, or have been, in bad physical condition. 

The period fixed by law for the return of the properties 
to private ownership is twenty-one months after the 
signing of the peace treaty, or at an earlier date if the 
President should so decide. The stipulated time appears 
to have been considered satisfactory, but there is much 
perturbation over the possibility of the period being 
either shortened or lengthened. The public has at one 
time or another suffered all the pangs connected with the 
dangers of~an immediate and precipitate return of the 
properties, an extension of the period of control to five 
years, or even perpetual control through Government 
ownership. The fear of immediate return has been of- 
ficially dispelled by the recent statement that the roads 
will not be thrown back upon the hands of their owners 
without ample notice of such intention and ample oppor- 
tunity to secure necessary constructive legislation. The 
plea tor a five year extension of control was not popular 
with the politicians, the security owners, the bankers, the 
laborers or the people. Therefore, it died a natural death. 
The Government ownership idea was never a serious men- 
ace. The proponents of the movement were, and are, 
in a decided minority and there is not the slightest reason 
for believing that either the people or the legislators favor 
Government ownership. The labor organizations “de- 
mand” Federal ownership, it is true, but upon such absurd 
terms that their propositions cannot be taken seriously. 

How soon after the signing of the peace treaty the 
President may see fit to release the roads is conjectural, 
but if the covenants of the Government in regard to com- 
pensation, physical condition and equipment are to be per- 
formed and if the roads are not to be returned until ample 
notice is given of such intent and an opportunity allowed 
for constructive legislation, what foundation do we find 
for the predictions of ruin and disaster? 

Perhaps the reply will be that wages and commodity 
prices have increased so greatly that when the roads 
are returned they will be unable to make both ends 
meet. This is one of the feeblest and at the same time 
one of the most common arguments. It is not a new 
one, as it has been exploited for a decade or more. Its 
basis is unsound, in that it assumes (1) that if operating 
expenses rise without a corresponding rise in freight rates, 
profits must decrease and (2) that increased freight rates 
will not be permitted in any circumstances. Both conten- 
tions are wholly false, yet both are looked upon as gospel 
truths by many, if not most, public observers. Every 
business man knows that he may increase his profits 
through greater volume of business without increasing 
the selling price per unit and in spite of higher operating 
costs, but it appears to be impossible for them to apply 
the same facts to the railroads, although there is no 
other enterprise on earth where mere volume of business 
has so great an influence on profits. Wages increased a 
little over 50 per cent between 1900 and 1915, before war 
conditions brought about abnormal advances. Commodity 
prices increased over 30 per cent in the same period. 
Freight rates declined from nine mills to seven and three- 
tenths mills per ton mile and, in spite of these two adverse 
movements, the net profits of railroads increased. The 
theory that increased freight rates cannot be secured 
when needed is made of whole cloth. Those who adhere 
to the popular view that the railroads have been starved 
because of the impossibility of securing fair rates are in- 
vited to square this belief with the table of profits and 
dividends. It is as certain as anything can be that if 
higher freight rates are needed in the future in order to 
keep our transportation system in a state of solvency and 
efficiency they will be forthcoming. We hear a good 
deal of prating about the evil effects of increased freight 
rates, because they fall upon the “ultimate consumer.” In 
the name of common sense where else should they fall? 
If the cost of wheat rises the farmer gets more money for 
his crop. The higher price of wheat means higher cost 
of living and the laborer must have more money. If labor 
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ts rise the carrier must (if the trouble is not overcome 
increased volume of business) have more for its ser- 
s. So the farmer and the laborer pay a portion of 
‘r increased revenues for increased freight rates. The 
rden finally works around to the ultimate consumer 
cause that is where it belongs. The saving clause is 
the same conditions which bring about high prices 
ide the ultimate consumer with the means to pay 
If this were not true the whole country would 
been impoverished during the last four years. 
1e statement that the Government has run the railroads 
great loss is true, but this should not be taken as 
ience that the losses will continue under private owner- 
The deficit made by the Government in 1918 was 
-<¢ extensive as the figures indicate, as, while freight 
were not increased until July, the heavy wage in- 
ses were made retroactive to January 1. Considered 
ny equal period, the advanced freight rates were 
than sufficient to cover the wage increases. The 
serious decrease in net revenue grew out of strictly 
conditions and measures. The roads were run, not 
he purpose of making profits, but quite regardless of 
or expenses. Everything was subsidized to the 
ng of the war and consequently to speed and prompt- 
It appears strange that anyone should fail to realize 
It was thoroughly understood in railroad and ad- 
stration circles that the roads would be run at a loss, 
ppropriations and guarantees were provided to cover 
oint and save the security owners from disaster. 
ar as the writer can judge. there is no reason why 
uilroads should not be running as smoothly and doing 
ell a few months after they are returned to private 
rship as they were before they were taken over as a 
measure. The only change which bids fair to be of a 
anent character is the higher wage scale, and even 
will be reduced materially through increased effi- 
For that matter, the increased cost of labor has 
more than offset by increased freight rates. Com- 
ity prices may remain comparatively high if general 
ness activity is quickly resumed, but such activity will 
g an increased volume of business which will act as 
offset to high prices for materials. 
tor’s Note—The next article of this series will conclude 
liscussion of the railroad situation. 
aa * 
SHORT TERM NOTE MARKET. 
short term note market is dull, with a good under- 
however, and small price changes. We quote: 


: Government and Municipal Loans. 


tate Due. Bid. Ask. Yield. 

fo ag, MERE R ETL 6 Mayl5,’20 98% 9914 6.80 
CC ccc ca tanesietanees a) Aug., 1919 991% 99% 5.75 
Serr ee rT Tee ~ = July, 1919 991, MOT! 5.25 

A, SPCC Peer ee ee o<« ® Feb., 1923 99% 100% 5.85 
P Wii cs bet aeemen nen . 5 Apr., 1920 981, 99 5.50 
GF sedans icc eee Rade eon ae Mar., 1920 99 99% 5.25 


Corporation Issues. 


lp epee so) et 6 Aug., 1921 90 a 9.00 
ere ree 6 Dee., 1928 101 102 5.75 
rrr te ere 6 Feb., 1924 9914 99 5% 6.10 

Sy er ee eee 7 Nov., 1922 103 16334 5.90 

NO co ile aie ales ara k a 7 Nov., 1921 102% 102% 5.80 

LL eerrorrre rr re a6 7 Nov., 1922 103 103% 5.85 

{eee eae Nov., 19283 104 1043@ 5.80 

NS 5 n-a « cnn 4 ew 7 July15,19 100% 100% 5.25 

J eee ses 7 July15,'°20 101% 10158 5.75 
; SSE octane cackae eae 7 July15,’21 101% 101% 6.30 
S Ceca ck cane penne tenes 7 July15,’°22 101% 101% 6.45 

e GN ia te cap erat mens . 7  Julyl5,’°23 101% 101% 6.40 
y SS PRPRETCCR CCE Tr 6 Mar. 2,'24 300% 100% 5.85 
" 0 ra eee 6 Feb., 1927 8&7 88% 7.95 
r SAAR ses 6 Oct., 1920 99 100 6.00 
eS : 6 Oct., 1921 9s, 99l, 6.20 

— OA Pee asain July19,’21 91, 953% £5.85 

4. eae 6 Feb., 1922 98 9g, 6.55 

! i i tn on cr 6 Jan., 1921 997% 100% 5.60 
- st . See oe July15,’23 101% 102% 6.40 
SI aes ares = Aug., 1920 98% 9914 5.70 

. Giectee Sie: Se ae 6< July, 1921 98 9R%, 6.50 

t “SFE Ee 5 Jan., 1920 98 994%, 5.75 
. a Pe RE ra, July, 1920 101 104 4@ 4.75 
Es 5's. Danaena ne welded oemas 6 June, 1921 99 9914 6.25 

=! ee PRE .. 5 Sept.,1920 98% 999 }& 6.00 

zy Val RRCo............ @ Mar., 1924 9734 98 6.50 

E iaccaritt iia mrereak ert ahaa a 7 Sept.,1920 9614 9914 7.50 

a Cl ee ee 5 May, 1922 86 8714 9.25 

E cucilae porta dard sana wea 6 Dec., 1920 92 971, 7.75 

eS ee 7 Dee., 1920 95 99° ~=8.00 

414 Junel5,’21 97 97% 5.75 

6 Feb., 1922 96 NB1Q 7.30 

6 Mar., 1920 997 100% 5.60 

Mar., 1920 101% 101% 5.05 


mr} 


Mar.. 1921 102 102% 5.65 
Mar., 1922 103 103% 5.70 
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et 2 eer errr es. 7 Mar., 1923 103% 104% 5.65 
Pub 8 Corp........- ; 6 Mar., 1922 97 9814 7.55 
Roch B&L......... 7 Sept.,1921 100 101s 6.55 
San Diego C GEE 6 Dec 1922 91 96 7.50 
St G & E sec.... Nice a 7 Sept.,1921 96 100 8.00 
Southern Ry ... ; 6 Mar., 1922 99% N93 5.15 
Stude Corp fe 7 Jar 1921 100 100% 6.00 
Stude Corp ; ‘ 7 Jan., 1929 96% 97% 7.25 
United Lt & Ry Se 8 May, 1920 97 99 17.25 
U L & Ry sec...... : _ = AT 1923 97 99 7.38 
Utah S Corp.. 6 Sept.15,’22 9014, 92 8.70 
Westinghouse Elec ... 6 Feb.19,20 997% 100% 5.90 
* * x 
DIVIDENDS DECLARED APRIL 5-12. 
Rate Stock of 
eo Period. Record Payable. 
Amer Chicle com... 1 Apr. 19 May 1 
Amer Light & Traction pfd 1% Q Apr. 12 May 1 
Amer Light & Traction 21% ( Apr. 12 Apr. 28 
American Linseed pfd 1%, Q June 16 July 1 
Atl Gulf & W Indies St’ship pfd 11% Q June 10 July 
Amer Pine Products Cor; .z Mar. 1 Mar. 25 
Atlas Powder pfd...... ; 1% Q Apr. 19 May 1 
Bethlehem Steel 8% pfd..... 2 Q Tune 16 July 1 
Bethlehem Steel 7% pfd 1%, Q June 16 July 1 
Holly Sugar Corp pfd.. 1% Q Apr. 15 May 1} 
Homestake Mining ...... . 50 M Apr. 19 Apr. 25 
Ingersoll Rand com..... 5 Ss Apr. 19 Apr. 30 
International Nickel pfd.. 1144 Q Apr. 16 May 1 
Jones Bros Tea pfd... $1.75 Q Apr. 15 May 1 
Kelly-Springfield Tire con $1 Q Apr. 15 May 1 
Midwest Oil pfd......... ; 2 Q Apr. 1 Apr. 19 
Midwest Refining ....... $1 Q Apr. 15 May 1 
Pere Marquette prior pfd 1 Q Apr. 18 May 1 
Pittsburgh Coal (N J) pfd 1% Q Apr. 10 Apr. 25 
Pittsburgh Coal (Pa) pfd 1% Q Apr. 10 Apr. 25 
Pittsburgh Coal (Pa) com 1% Q Apr. 10 Apr. 25 
Pittsburgh & West Virginia pfd 1% Q May 15 May 31 
Pub Serv of Northern Illinois pfd. 1% Q Apr. 15 May 1 
Pub Serv of Northern Illionis com. 1% Q Apr. 15 May 1 
Southern California Edison 1st pfd. 1% Q Mar. 31 Apr. 15 
Steel Co of Canada pfd. 1% Q Apr. 10 May 1 
Steel Co af Canada com ves aa Q Apr. 10 May 1 
United Cigar Stores of Amer com. 2% Q Apr. 28 May 15 
United Dyewood Corp pfd 1%, Q June 14 July 14 
U S Rubber 1st pfd.... ; re | Q Apr. 15 Apr. 30 
U S Rubber 2d pfd... a Q Apr. 15 Apr. 30 
U S Smelting & Refining pfd R714 Q Apr. 7 Apr. 15 
Willys-Overland com . 2h Q Apr. 15 May 1 
Rate Reduced. 

Miami Copper ... st nO Q May ‘ 5 

Reduced from $1 Q . ~ . oe 
Midvale Steel & Ordnance dene ee Q Apr. 15 May 1 

Reduced from $1.50 Q : 

Dividend Passed. 

Magma Copper . ..» April, 1919, dividend passed. 

Last payment 50c, January 6, 1919 

Dividend Deferred. 

United Railways & Electric com... April, 1919, dividend deferred 
Last payment 50c, January 22, 1919. , 
Extra Dividends. 

Amer Light & Traction com ext... 2% Apr. 12 May 1 
duPont Nemours com ext.......... 5 sii Dec, 23 Dee 95 
Kelly-Springfield Tire com ext.... Thc Apr. 15 May 1 
Midwest Refining ext........ .»» 50¢c Apr. 15 May 1 
Previous Announcements Revised. 
Amer Light & Traction com ext... 2% ‘ Apr. 12 May 1 
Dominion Coal pf@......ccccccccee 2% Q Apr. 12 May 1 
Superior Steel com 1! Q Apr. 15 May 1 
Transue & Williams $1.25 Q Apr. 2 Apr. 15 


WESTINGHOUSE SELLS ENGLISH HOLDINGS. 

The Westinghouse Electric Manufacturing Co. has 
about concluded arrangements to sell its British hold- 
ings at a reported price of $7,000,000. Some of the legal 
details are still to be 


concluded, but these present no in- 
surmountable difficulties. The English property consists 
mostly of securities of the Metropolitan Wagon, Car- 
riage & Finance Corporation of Great Britain, which the 
American company received when it sold its interest 
in the British Wastinghouse Co. Speculators and share- 
holders regarded the deal as one which strengthened the 
Westinghouse company here and the stock took on a 
more aggressive tone. 
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In The Land of lairy finance __ 


FRANK GRAY IS BACK. 
Former Newspaper Man Boosts Oil Stock—Taylor Blue 
Sky Bill. 


In looking over some financial literature issued in be- 








half of a western oil company we were struck by a strain 
of language with which we were somewhat familiar a few 
years back. Sure enough it is Frank Gray, a former news- 
paper man, who back. 
a profession too slow financially as a good producer and 
departed for London, there to represent Albert Freeman, 
the prime mover of the “Hawthorne Silver and Iron 
Mines.” This last was the promotion which resulted in 
tarnishing the good name and reputation of 
Julian Hawthorne, the author, and Dr. Morton, the son 
of the ether. Gray has returned to the 
United States with ambition undiminished and eager to 
continue in the stock game. The oil stock he is selling 
he is representing as a legitimate gamble, a truthful state- 
ment, but very cleverly he manouvers 
around in a large pamphlet until he created the impression 


has come He found journalism 


hitherto 


discoverer of 


for it is such, 
that by his knowledge of the oil business this new one 
is a proposition par excellence in the oil stock promotion 
Gray’s slight. It is 
emphasized in his circular of Gray & Lancaster addressed 
to a “Fellow Traveller.” 


game experience in oil is over 


* * 


Taylor’s Blue Sky Act. 

Federal Blue Sky Act bill is 
patterned after the suggestions of The Financial World 
as to the prime essentials such a statute should embody, 
but it which would 
nullify the good effects it would otherwise have. This bill 
calls for the submission for material financial information 


Representative Taylor’s 


also contains a cardinal weakness 


along certain provided forms, but the investor, when he 
wants it, must send to the promoter in order to get it. 
The promoter is not going out of his way to furnish such 
information. Such file at a 


bureau in Washington, where the investing public could 


information should be on 
obtain it on request and on every piece of literature issued 
in connection with a security offering, in every advertise- 
ment, letter head, in a conspicuous place a line should be 
printed to impress upon investors where accurate financial 
statements are obtainable, so if they want the facts they 


may get them 


April 14, 19] 
Always Ask for the Facts. 


reminded of the advantage of getting 
investing by an incident whi 
occurred. A _ dividend paying oil 
about some criticism directed 
bulletin to stockholders dw 
on its dividend record. Dividends alone do not spell fina: 
cial for some of the biggest fakes have uss 
them as bait to catch people. The investor loses mon: 
when he receives in dividends only a small part of h 
capital and then such payments cease and the mar! 
value of his security, if it had any disappears also. 
their defense the promotors of this oil company allow: 
this vital fact to escape their attention that at differe: 
times they filed special reports upon the financial statu 


We 


basic 


are 


facts before 


recently compa! 
was complaining 
it and in a_ special 


solidity, 


of their enterprise each containing information at varianc: 
Those investors who looked into these 


with the others. 
financial statements soon come to realize that it was 
stock selling scheme that could not hold up under investi 
gation. This shows the advantage of not taking eve 
thing for granted. In the end the investor does not los 
his money through misplaced confidence. 

* *k * 


Under a Pitiless Searchlight. 
Occasionally a get rich quick promotion is taken 
court and there subjected to a legal X-ray examinatior 


When this happens the entrapped dupes learn some rea 


facts about the slimy means employed to separate the 
from Such a case has been before Judg 
Landis in Chicago, involving the financing of the “Cor 
sumers Packing Co.,” a promotion which was to rival 
time the business of Chicago’s established packers. B 
it turns out that of the $1,500,000 of stock sold only $40,0 
found its way into the company’s treasury—the rest 
the money the promoters put into their pockets. 

After listening to the Judge 
prompted to describe the venture as a most slimy d 
and the company is now in receiver’s hands. The Jud 
is doing everything within his power to salvage as mu 
for the defrauded investors as is possible, even comma! 
ing certain individuals of means connected with the sa! 
of stock to return what they got from the company, und 
penalty of meeting with severe punishment. Not ev 
holders of Liberty Bonds were spared by the crafty sal 
men whom the company employed to sell its stock. Su 
financial operations are but breeders of rampart Bols! 
viki doctrine, for what is the use of the worker saving 
money if a horde of wolves are to be allowed to operat 
freely ready to steal it from him? 


their money. 


evidence Landis 





NEWS NOTES OF FINANCE. 

\ financial mission from Chile, 
whose object is to form closer busi- 
ness relations with the United States, 


organized by 


The Nemours Trading Corporation, 
with capital of $12,000,000, has been 
Alfred I. 


Wilmington, Del., to handle the im- 


continue if activity increases. TI 
companies in which the activity is 
ready existent are making la 
profits and their stocks are sele 


duPont, of 





is touring the West and South. 

Edward Crammond, a noted Eng- 
lish economic authority, in an address 
before the British Institute of Bank- 
ers, placed the cost of the war at $260,- 
000,000,000. The fall in prices and 
wages in the readjustment period 
would be a very gradual one, in his 
opinion, due largely to the vast in- 
in paper money, compact and 
strong labor organizations. There was 
no ground for pessimism as to the 
future, and he looked for economic 
expansion the world over. 

The New York Stock Exchange has 
voted to close on Good Friday. 


crease 


Commercial failures in the United 
States last week were 132, against 141 
in the previous week. There were 


fiftv-four declines in prices of com- 
modities and twenty advances 

Agricultural workers’ wages. will 
exceed $1,000,000,000 this year, accord- 
ing to Department of Agriculture re- 
ports. 

President Carranza has returned to 
their owners 400 mining properties 
which were taken over by the Govern- 
ment during the revolution. Ameri- 
cans and Europeans are _ included 
among these owners. 


port and export trade of the duPont 
company. Branch offices of the cor- 
poration have already been established 
in many foreign cities, and other 
offices will be established at a later 
date. Mr. duPont will personally 
direct the work. Associated with the 
Nemours Trading Corporation will be 
Bonbright & Co. of New York. 

The offering of $2,500,000 Oklahoma 
Gas & Electric Co. one-year 7 per 
cent. notes have been oversubscribed, 
the underwriting syndicate announces. 
They were offered ten days ago. 

* * * 


THF STOCK MARKET. 

“The Bache Review,” in its issue 
of Saturday, April 12, has this to say: 

“Here and there in the business 
world we discover from newspaper 
reports some trade or another finding 
its equilibrium. Wall Street gets in 
formation from every quarter and 
passes judgment. The judgment ap- 
parently is that business will gradu- 
ally resume in normal channels and 
spread into great activity. Wall Street 
also sees that high prices foi most 


things will be maintained, and, con- 
sequently, high war-time profits will 


for bull movements. These st 
are the specialties, and to their n 
ments the activity of the market 
mostly due. Steels at the mon 
are not in this class, because of 
halt caused by the price tangle.” 





Subscribers’ Free Advice 


Service 
Postage Must Accompany Each Inquir 


The privilege is accorded subscribe! 
of The Financial World to secure an 
expression of opinion on any invest 
ment in which they are interested or 
which they wish to make. There 
no charge for this service, as itis this | 
paper’s desire to prove as helpful a j 
possible to its subscribers. However, | 
this pfivilege is confined strictly t ) 
subscribers. Subscribers may make 
inquiries during the term of their sut 
scription as often as they desire. 

All inquiries must be in writing and 
addressed to Inquiry Department, th« 
New York Office, 29 Broadway, and 
the full corporate name of the cor- 
poration about whose securities infor- 
mation is desired must be given. 

Subscribers may receive telegraphi« 
answers to their inquiries on payment | 
of the cost of telegram. 

POSTAGE POSITIVELY MUST BE | 
ENCLOSED i 


















pril 14, 1919 THE 
IS IT BUYING TIME FOR COPPERS? 


ide Has Begun to Turn—Why the Sharp Upswing the 
Past Fortnight—Buy Now or a Few Weeks Later? 
» Carpe ke Breger 


e sharp uprising in coppers the past fortnight raises 


query whether bottom has been reached and passed 
hether it is now buying time for copper securities. 
se facts stand out pre-eminently: 
ow for the coppers was reached early February, 1919; 
few cases in March. My “27-Standard-Coppers” list, be- 
shows 46.2 average price for 1919 respective lows 
each. Average highs were 64% in 1918, before the 
mistice. From the low of 46.2, the average has jumped 
53.6 by early April, up seven and one-half points or 16 
cent. in less than eight weeks. This makes up about 
ilf the drop since the armistice was signed about ten 
eeks before (November 11, 1918). 
[The subjoined table shows what I have selected as 
venty-seven standard copper securities of the New York 


nd Boston Stock Exchange and Curb markets. The’ 


wenty-seven represent every leading copper district in 
rth and South America and every important interest or 
up in the American copper industry : 


The Market Price Swing. 

















Low 
Monday 1919, 
Apr. 7, after High, Low, High, Low, 
1919 war 1918 1917 1916 1915 
Ahmeek ia TS 6214 86 70 12514 92% = 
Amer Smel 72 621 94% 675% 56 
\ conda 65 HG 191%, 
Calum-Ari 60 7 5114 
Cal & Hecl 416 ) 350 
Canada C 1% 5-16 % 
Cerro de Pasc Bol4 1 Sy 
Chil 24 17% 17% 
Chino . 38 214 32% 
Con Arizona 1144 1 1 
o 14 9 0 
Granby 69 68 58 
Greene-Ca 14 1] 1614 
Inspiration ‘ 2 {21 16 5% 
Isle Royal 26 24 17% 
Kennecott ‘ 1) 1 25 
Mi , 32 5 12% 
liami 244% 218 17%, 
yhawk 58 41)! 1614 
vad 17 iy 11% 
v Cornelia 17% 14% { 
rth Butte 11% 9 224 
id Don ol 36 3014 3814 
yuiney DS 52 4) 
211 194, 1bY, 
I Vere Ex B4 nye" 4 
( I 7s 65% 4g 
\ ( 6 6.2 OAD iS.9 9O.5 41.2 
Ul ' 
olumn No. 1 shows actual prices the past week, up 


en and one-half points from the February-March lows 
n in the second column. The third column shows 

s in 1918. Most of the coppers reached high in 1918 
July-August incident to the raise in the Government 

of copper from 23 to 26c., and incident to the 


ories, beginning July 18. Some of the copper 


inued their advance and reached extreme 1918 high 
in November, just about the time the armistice was 
1, November 11, when Wall Street was shouting its 
off yelling for a bull “Victory Market.” 
e fourth column shows lows reached in December, 
The fifth shows at the crest or top of the boom in 
é war babies” in November, 1916, when cop 
was 30 to 45c., costs low, no war tax, no Liberty 
Is to buy, plenty of public money and stock market 


and a public fever and frenzy over “war babies” 


profits. It would not be natural to expect 
high prices again The last column shows earl 
prices. Comparison with 1915 avails litth 
ng now Except for some Michigan companies, 
nd operating plant conditions have been wholly 
1 } : . ] 
red since then 


resent writer and The Financial World stood prac 
alone in cautioning the public against this s¢ 
‘Victory Market.’ 


me, enthusiastic as I am over the American cop- 


Time has proved us right. And 


dustry and our copper securities, it was mighty hard 
standing alone against an enthusiastic world and 
to prevent enthusiasm from running away with 


is convinced was better business judgment. 





FINANCIAL 











WORLD 27 
It is significant, very significant to me, that the market 
break in December, 1918, to March, 1919, after the armis- 


tice, was much more sudden and shorter lived than the 


long drawn out dec that lasted a year from December, 
1916, to December, 1917 Prices dropped near 30 per 
cent. in ten weeks to early February from November 
high levels 

Why the sharp rebound the past fortnight in the very 
face of the most unfavorable actual present condition and 


i 
} 


near-future conditions the copper trade has ever known? 
Why should prices now exceed those of late 1917, when 
conditions were almost infinitely better all around? 

\s I have frequently pointed out, the greatest demand 
for American copper at American prices that the world 
has ever known will follow reconstruction—not merely 
in war-torn Europe and the United States, but also in 
Scandinavia, Switzerland, China, West Indies and other 
parts of the world where important projects are planned. 
This work must naturally await clarifying of the financial 
markets, and financing must naturally await the peace 
treaty. Peace has been brought a month nearer at hand with 
every month since November. In the past fortnight, in- 
formed circles in Wall Street seem to have enjoyed some 
insight as to peace terms and started to cover “short” 
lines in copper and other stocks. Whether or not they 
expected immediate recovery the copper trade, and 
immediate upswing of copper securities, this much ap- 
pears simple and definite, namely 


Prices were so low that they could not very well go 


much lower, if at all lower (speaking broadly, that is, and 
not for individual cases). Prices had tumbled 30 per cent. 

a few weeks. The few paltry per cent. more that prices 
might (or might not) tumble in the next few months 


looked less attractive than cashing in a good, quick profit. 


Professional short sellers started to cash in a quick and 
g profit on the general theory that 30 per cent. actually 
nd in eight or ten weeks is better than (maybe) 35 

per cent. in (maybe t or te mths. The shorts ran 
o cover, each trying to cover ahead of the others. The 


sult was they bid up prices against each other. 
o i 


That is how I interpret the upswing in the stock mar- 
ket in the past fortnight. It was a purely technical or 
professional stock market factor, not immediately revalent 
to any. condition in the copper industry just now or in 
the near future, but with a very important underlying 
foundation influence of a general character. 


this explanatio1 e correct, and I believe it is cor- 
t, then the sl upswil elimination of short 
lines leaves the general market in a technically weak 


dition, since a substantial short interest is required for 


ally healthy market Coppers are now selling way 

ve late 1917 pric The copper market was much 
stronger then; ever ympat was almost infinitely 
tronger in late 1917 than now Chere is absolutely noth- 
ng to warrant higher prices now than in 1917, except that 
1in hunters and timid shorts, mindful of the post-war 
sustain price levels at higher than where prices 

ht intrinsically to stand, assuming that prices in late 


17 were not too lov 


Whether it : go ft r the coppers, each 
ivestor and trader must decide r himself. I believe 
the same facts and opinions herein set forth will induce 
me to buy now, others to d imitments for a few 
ks or months. The main question appears to be, not 
so much whether prices are cheap now, but rather whether 
cheaper price ma r may t e reached in the next 
weeks or months; and in the latter event, whether a 
iple of points higher price (if higher prices ensue) 
n stock tter buy then than at 
ces just now e present befogged conditions in the 
netal and stock markets. The average prices will almost 
rt ly « t excee: 118 average highs, once 
1 activity develops the stocks, may be taken 

Ss dal ron ( yn 
NS ( t en t tit »f Mr. Breger’s 
ion #0 ts Coppers. This article 
etll be particular in s ft mnual reports of most 


brepared and tssued, 
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or other leading Stock Exchanges. 
subscribers. 


Yerk City. 





THE FINANCIAL WORLD 


Unlisted Securities Department 


PLEASE READ THESE RULES CAREFULLY 


Subscribers can list here such securities as they want to buy or seil, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
If interested in other subscribers’ listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 

Address all correspondence to Manager, Unlisted Securities Department, The Financial World, 29 Broadway, New 


Brokers’ 


listings are confined to The Financial 
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Want to Buy Bonds 





Ark Lt & Pr Ist 6s, 1945, $500; io. 2023. 

Bijou Irrig Dist 6s, $10,000 : No. 106 

Birmingham Ry Lt & Pr 6s, 1957, $5,000; No. 
2023 

Cent Ark Ry & Lt 5s, 1928, 35,000; No. 1086. 

Cent Mex Lt & Pr 6s, 1940, $10,000; No. 1096. 

City Water Co (Chattanooga) Ist @s, 1931, 
No. 2023. 

Columbus Ry, Pr & Lt Ist ref & Ext s f 5s, 
1940, $5,000; No. 1096. 

Emmett Irrig Dist 6s, $10,000 ; No. 1096. 

E St L & Interurban Wtr 5s, $5,000; No. 1096. 

Gen Manifold & Ptg 4s, '22, $10,000; No. 1096. 

Guanajuato Pr & Elec 6s, 1932, $5,000; No. 


1096. 
Hawaii 4s, 10 bonds; No. 2033. 
Lindsey Water Co. 5s, $10,000; No. 1096. 
Michigan State Telephone 5s, $5,000; No. 906. 
Michoacan Pr Co 6s, $10,000; No. 1096. 


North Ala Trac 5s, $10,000; No, 1096. 
Peoria (Ill) Wtrwks 5s, °48, $5,000 ; No. 1096. 
Philippine 4s, 10 bonds; No. 2033. 


Queens County Water 5s, $5,000; No. 1096. 
St Clair Co Gas & El! 5s, $5,000; No. 1096. 
St Lawrence Pulp & L 6s, "33, $5,000 ; No. 890. 
Suffolk & Carolina Ry Co 1st cons 5s, 1952, 
5,000; No. 906. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 
U S Consul 2s, 1930, 10 bonds; No. "2033. 

U S Finish’g con 6s, 1929, $25,000; No. 1096. 
U S Govt 4s, 1925, 10 bonds; No. 2033. 

U S Panama 2s, 1936-38, 10 bonds; No. 2033. 
U S Panama 3s, 1961, 10 bonds; No. 2033. 


Want to Sell Bonds 


Amer Water Wks & mee 20-yr 5% gold bds, 
11 bds, 1934; No. 204 

Bklyn Boro Gas 5s, 1945: No. 2002. 

Buffalo Gas & Elec 6s, $10,000 ; No. 1078. 

Chic El Ry 3-yr 6% Gold Note, 1919 ; No. 2023. 

Cees & Terre Haute 5s, $5,000 ; No. 
2020. 

Farm Loan 4s, 1938, 10 ponds: No. 2033. 

Georgia Elec Lt 5s, 1930, $1,000; No. 800. 

Hamburg Ry Ist 43, 1926; No. 3002. 

Houston Lt & Pr 5s, 1931, $5,000. 

Houston Texas Co 5s, 1932, $10,000 ; No. 1066. 





Intern Trac coll 4s, $10,000; No. 2020. 

Ky Trac & Term 5s, 1951, $5,000 ; No. 890. 

N Y Susq & W ref 5s, 1987, $5,000 ; nag 1066. 

Old Foundation Coal Co, $10,000; . 2039. 

Ontario Pr 5s, 1943, $2,000; No. 

Rochester & Syracuse R R 5s, 1945, $1,000 ; 
No. 2012. 

Spring River Pr 5s, 1927, $4,000; No. 1051. 

St Lawrence Pulp & L 6s, '33, $5,000; No. 890. 

Sumpter Ore Lt & Water 5s, 1923; No. 1051. 

Syracuse, Lake Shore & Northern R R 65s, 
1947, $2,000; No. 2012. 

Toronto Pr Co 5s, 1924, 3 pene No. 890. 

United Gas & Elec 6s, 1945 ; . &f 

Virginian Pr ist & coll Tr inteo’ 5% gold bd, 
1942, $1,000; No. 1087. 

Woodward Iron 5s, 1952, $10,000; No. 2023. 


Want to Buy Stocks 





Auto Crank Shaft Corp, 50 shs; No. 2031. 

Burt Olney Canning Co pfd, 25 shs; No. 1066. 

Canadian Marconi, 100 shs; No. 321. 

— aa com, 500 shs, pfd 100 shs; 

o. 32 

Clev & Pitts 4% Gtd Betterment R R Stk, 50 
shs; No. 1089. 

Coal & Iron Natl Bank, 100 shs; No. 906. 

Co-C perative Foundry com, Rochester, 50 
shs; No. 1012. 

Continental Motors pfd, 10 shs; No. 217. 

Detroit Natl Fire Ins, 100 shs; No. 2031. 

Elec Auto-Lite Corp pfd, 50 shs; No. 1033. 

Hale & Kilburn Corp pfd 40 shs, com 100 
shs; No. 847. 

Holly Sugar pfd, 40 shs; No. 1066. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 

Manhattan Elec Supply com, 25 shs; No. 1066. 

Nash Motors, 10 shs; No. 1066. 

Natl Automatic Music, 100 shs; No. 2082. 

New England Co 2d pfd, 100 shs; No. 1081. 

New England Pr Co pfd, 100 shs; ; No. 1081. 

Phelps Dodge Corp, 10 shs; No. 2011. 

Riverside & Dan River Cotton Mills, 50 shs; 
No. 2021. 

Semet-Solvey com, Syracuse, 10 shs; No. 1012 

Union Buffalo Mills com, 100 shs; No. 848. 

Ward Baking Co pfd, 30 shs; No. 1051. 

Waterloo Cedar Falls & Northern pfd, 40 
shs; No. . 


a eee non-conv pfd, 25 shs; No. 
Want to Sell Stocks 





American Brass, 10 shs; No. 321. 

Boston Natl League Base Ball Club, 100 shs; 
No. 1098. 

Brit Amer Assur Co com, 20 shs; No. 

Brooklyn Borough Gas Co, 5 shs; No. 2007. 

Childs com, 15 shs; No. 2043. 

Coombs & Co 6% cum pfd, 2 shs; No. 639. 

Continental Natl Bank, 20 shs; No. 2005. 

Colonial Bldg Co pfd, 10 shs non-assess, 
cum 7%; No. 2040. 

Continental Petrol Co, 70 shs; No. 799. 

Continental Refin Co 8% cum conv pfd, 80 


2036. 


shs; com, 50 shs; No. 1023 
Detroit Life Ins Co, 2 shs; No. 813. 
Detroit Natl Fire Ins, 3 shs; No. 813. 


Dictograph Prod pfd, 10 shs; No. 2017. 
Empire Tire & Rubber com, 20 shs; No. 1094. 
Garford Motor Truck com, 5 shs; No. 2027. 
Gemmer Mfg Co, 25 shs; No. 2031. 
General Engineering Co, 10 shs; No. 2031. 
Haynes Automobile com, 130 shs; No. 2006. 
Holly Svgar Co pfd, 40 shs; No. 1066. 
Indepenuent Corp, 10 shs; No. 2042. 
Keystone Steel & Wire Co com, 10 shs; No. 


Kokomo Steel & Wire com, 100 shs; No. 2006. 
Manhattan Elec Sup com, 25 shs; No. 1066. 
Mutual Film Co, 18 shs; No. 2032. 
Natl Aniline Chem pfd, 50 shs; No. 1066. 
New Mexico & Ariz Land, 175 shs; No. 2044 
Northwest Lt & Water, 25 shs; No. 1051. 
Packard pfd, 10 shs; No. 925. 
Peerless Oil & Gas, 125 shs; No. 2035. 
Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 
Premier Motor Corp pfd, 60 shs; 
No. 
Southern Util Co pfd, 10 shs; No. 1084. 
Springfield Body Corp pfd, 55 shs; No. 2019. 
Standard Gas & Electric com, 6 shs; No. 319 
Sun Gasoline Co, 5 shs; No. 2030. 
Timken-Detroit Axle Co com, 20 shs; No. 2031. 
United States Mortgage Co com, 2 shs; No. 


com, 55 shs; 


Westchester Fire, 25 shs; No. 321. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Bid. Asked. 


Name. 
4.45 basis 


Bie. Te Dk Mic ceccccesws 
Amsterdam, N Y, pk 5s, sr.. 
Boise City, Id, ref 5s, sr.... 
Boston, Mass, reg A's. we. J 
City of Bayonne, N J, 
Clay Co, Iowa, fdg 5s, = 
Cleveland, O, reg 4%s, sr... 
Hoboken, N J, 56......cceee 
Houston, Texas, 5s, 1932..... 
Houston Wharf 5s, sr....... 


4.20 basis 


4.40 basis 
4.90 basis 


4.35 basis A. 
4.70 basis A. 
Harris, 
4.65 basis B. 
. 4.60 basis A. 
Harris, Forbes & Co. 
4.35 basis B. 
Robert C. Mayer & Co. 
4.70 basis A. 


B. Leach & Co. 


Ind (Mo) Water Co 5s, 1922. 70 82 H. C. Spiller & Co. 
Laclede Gas r & ex 5s, 1934.. 94 96 Mark C. Steinberg & Co. 
Firm. Lae Wee GOR. 6 occ cctescces 170 173 Breitung & Co. 
Harris, Forbes & Co. N Y & N J Water Co 5s, 1920. 95 100 H. C. Spiller & Co. 
B. Leach & Co. Peoria Ill W Wks Co 5s, '48.. 80 85 H. C. Spiller & Co. 
B. Leach & Co. St Louis Transit 5s, 1924.... 46 48 Mark C. Steinberg & Co. 
Forbes & Co. Union El Lt & Pr 4s, 1932.. 90 94 Mark C. Steinberg & Co. 
J. Van Ingen & Co. United Rys of St L 4s, 1934.. 51144 5214, Mark C. Steinberg & Co. 





J. Van Ingen & Co. 
B. Leach & Co. 





Public Utility Stocks. 








Jamestown, N Y, reg 5s, sr.. 4.30 basis Harris, Forbes & Co. : 
Memphis Riv Ter 5s, sr..... 4.75 basis A. B. Leach & Co. Name. Bid Asked. Firm. , 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com......... 127 129 H. F. McConnell & Co. 
Omaha sch dist 44s, 1945... 4.50 basis Harris, Forbes & Co. Am Gas & Elec Per } 2 ot? H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 954% 97 Mark C. Steinberg & Co. Am Lt & Trac com......... 242 244 H. F. MeConnell & Co. 
Seattle, Port Wash 5s, 1954.. 4.87 basis Robert C. Mayer & Co. Am Lt & Trac pfd........... 99 100 H. F. McConnell & Co. 
Town of West N Y, N J, 5s. 4.60 basis B. J. Van Ingen & Co. me POD BS GIG. occ cccstocse 56 58 H. F. McConnell & Co. 
T’ship of Lyndhurst, N J, 5s. 4.80 basis B. J. Van Ingen & Co. ities Service com.......... 358 361 Claude Meeker. 
Wildwood, N J, sewer 4s, sr 4.75 basis A. B. Leach & Co. Cities Se rvice .. eeascevess am oan 6 ee ees 4G 
q s, } ¥ 8, sr.. 20 s q a " ities Crvice COM. ... 2.6 sak 55S 0 . . ° 
se, 2, A e.. nee Se Cities Service pfd........... 79% “79% H. F. McConnell & Co. 
7 Pac Gas & Elec com......... 614 58 H. F. McConnell & Co. 
Railroad and Industrial Bonds. 
Name Bid. Asked. Firm. P P 
Advance Rumely 6s, 1925... 95 100 M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Baldwin Loco 5s, 1940...... 99% 101 M. Lachenbruch & Co. 
Gillette Safety Razor 6s..... 145 150 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Hudson Navigation 6s....... 60 70 M. Lachenbruch & Co. eS, | a 7 115 120 Mark C. Steinberg & Co. 
Peerless Tr & Motor 6 eee 4 M. Lachenbruch & Co. Burroughs Add Mach........ 250 260 M. Lachenbruch & Co. 
Richmond-Wash 4s, 1945.... 85 86 M. Lachenbruch & Co. Chicago Ry Equipment...... 102 105 | Mark C. Steinberg & Co 
Sinclair Gulf 6s, 1943....... 96 98 M. Lachenbruch & Co. Columbia Graphophone com. .128 132 Breitung & Co. 
Taylor-Wh I & S 6s, 1942.... 99 102 M. Lachenbruch & Co. Consolidated Coal ........... 65 75 Mark C. Steinberg & Co. 
U_S Steel Ist 5s, 1951.......102% 104 M. Lachenbruch & Co. Continental Motors ......... 73, 8% . James M. Leopold & Co. 
West Va & Pitts 4s, 1990.... 74 78 M. Lachenbruch & Co. Curtiss Aeroplane pfd....... 40 50 =6©}M. Lachenbruch & Co. 
Edmunds & Jones........... 16 17% James M. Leopold & Co. 
Gillette Safety Razor........ 135 137 Breitung & Co. 
National Candy com......... 73 bo —_ ewe . > 
i ili National Candy 2nd pfd..... 95 7 Mar . Steinberg & Co. 
Public Utility Bonds. N Y & Hond Rosario........ 10% 11% James M. Leopold & Co. 
Name Bid. Asked. Firm. St L, Rky Mt & Pac com..... 40 44 ar . Steinberg 0. 
Ark W >) s 19239. 92 07 U § Finishing com.......... 64 69 James M. Leopold & Co 
ci Wee ee ae a lUtlCU aoe US Finishing pfd.... 11... :: 88 92 James M. Leopold & Co. 
BRT 7s, 1921 ” 99 84 M. Lachenbruch & Co. Ward Baking Co com........ 36 40 James M. Leopold & Co 
Cities Service deb 7s. 1966. ._129 20% H. F. McConnell & Co. Ward Baking Co pfd........ 94 97 James M. Leopold & Co. 
Hous Tex W Wks Co 1 6s, ‘44.106 109 ‘ H. c. Spiller & Co. Western Cartridge .......... 220 250 Mark C. Steinberg & Co. 
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Prompt and Satisfactory. 

Talk about SERVICE. You can 
ell The World that I have already 

ad my money’s worth, because of the 
ery prompt and most satisfactory ad- 
ice you have given me on my first 
yccasion to use your Advice Service. 

The Financial World is some paper. 

C. King. 
* & = 
Warm Commendation. 

As a reader of your publication I 
wish to commend it to those inter- 
ested in the securities market. The 
irticles and information therein con- 
tained from week to week are most 
valuable and indispensable to the 
yersons concerned in the markets of 
the present. 

The part devoted to “The Land of 
Fairy Finance” is the most valuable 
matter of its kind I have ever seen 
and should such articles be taken up 
yy the press of the country and the 
vultures and promoters of worthless 
securities exposed to the public, many 
thousands of dollars would be saved 
the people of this nation. 

Had I become acquainted with your 
magazine and service several years 
ago, I would have avoided several un- 
profitable experiences. 

F. F. Powell. 


~ * * 


Reads Every Line. 

I read every issue from cover to 
cover and endeavor to derive the 
benefit which I am sure it contains. 

J. Hinckley. 


* * * 


Saved from a Bad Fall. 

Enclosed please find $5 for the 
coming year. Well, your first issue 
sent me last year kept me from buying 
an oil promotion stock. I kept my 
eye on the stock during the year 
and I found it would have been a 
bad investment. The paper has taught 
me to be more careful in my invest- 
ments. I wish I had taken the paper 
years before. I would have known 
better how to meet these slick con- 
fidence men. 

C. L. Landas. 
* * * 
A Good Investment. 

I received my first copy of The 
Financial World and am very much 
pleased with my investment. 

C. F. Cunningham. 


* * * 


Money Well Invested. 

I consider The Financial World to 
be an up-to-date financial paper after 
reading the past month’s issues. That 
is the reason I am subscribing for it. 
I think the money is well invested. 

F. Smith. 


* * * 


Worth Twice the Price. 

Enclosed check for renewal sub- 
scription to The Financial World. I 
vould not be without it for twice the 
price. JI can see by it in a few mo- 
ents’ time every week whether my 
nvestments are safe or if one or the 

ther of them needs investigation. 

J. Parker. 

* ¥ ok 
A Safe Guide. 

Enclosed find check for $5 covering 
newal for your valuable publication. 
have not figured in dollars and cents 
st what The Financial World has 
eant to me in the last year, but I 
w I have anticipated purchases 
1 upon investigation in The Finan- 


World has caused me to change 

mind, which saved me consider- 
le It is too valuable a financial 
per to be without. 


G. Barnard. 





Watches for Its Coming. 

I have enjoyed receiving The Fi- 
nancial World since the first of the 
year, also reading your little pamphlet 
entitled “Stumbling Blocks of Fi- 
nance,” and I feel that I have received 
some valuable information therefrom. 
While I have very little money to in- 
vest, I look forward eagerly to each 
issue of your magazine. 

When again investing shall consult 
my guide, The Financial World, and 
believe I am getting a clearer concep- 
tion of the distribution of my funds. 

A. Rosborough. 


* * + 


Big Returns. 


I do not know as I ever sent a 
check that gave me greater returns 
in value than the $5 I am enclosing 
for renewal. Sorry I did not make 
your acquaintance a year or two 
earlier. Yes, I regret it. Thank you 
for your valuable paper. 

J. Sample. 
* * * 


Getting His Money’s Worth. 


I am certainly getting my money’s 
worth out of the World. I figure 
the Inquiry Department is worth 
more than $5.00 a year. Aside from 
this feature the paper is worth what 
you charge, so taking everything into 
consideration, this is the best bar- 
gain I have found. 

E. Glasgow. 


* * 


Much Pleased. 


The first magazine of my subscrip- 
tion to The Finarcial World has ar- 
rived and I am very much pleased 


W. Fox. 
* * * 


Thorough and Impartial. 

After taking The Financial World 
one year, we must say that your thor- 
ough and impartial analyses of the 
various business propositions are the 
best that we get. By taking advan- 
tage of your service and following 
your advice a person would never 
make any bad investments. 

W. Biedel. 


* * * 


Unique Testimonial. 
I would rather do without my 
meals on Monday than not have The 
Financial World. 


W. Foster. 


ca * * 


Better and More Valuable. 
I find your publication better and 
more valuable than at first antici- 
pated. F. Veit. 


x* * * 


It Pays. 

I have a lively appreciation of the 
practical value of The _ Financial 
World. Through an exchange of 
stocks suggested by you I have lately 
gained $200. It pays to be a sub- 
scriber. C. Brackett. 


* * 


Sound Advice. 

Please accept thanks for advice 
upon my inquiry a few weeks ago 
It struck me as very sound and now 
desire more of it. 

M. Luethjohn. 


x* * * 


A Corking Testimonial. 

The “Land of Fairy Finance” is 
corkingly done, and in order that we 
may be in tceuch with this department 
I wish you would enter our subscrip- 


tion for one year r. Fleming. 





FROM PUBLIC OFFICE TO 
BANKING. 

Maj. W. R. Oates has resigned his 
position as executive officer of the 
Michigan Securities Commission to 
become associated with the banking 
and brokerage house of A. W. Wallace 
& Company, of Detroit. Mr. Oates 
will have charge of the Wallace legal 
department. 

Maj. Oates is very well known in 
legal circles in Michigan, especially 
in the copper country, having prac- 
ticed law there a good many years 
in partnership with Gordon R. Camp- 
bell, secretary and general counsel of 
Calumet & Arizona Mining Co. 

Maj. Oates also devoted some time 
to public affairs, having been a mem- 
ber of the Legislature in 1909, after 
which he became Secretary to the 
Governor. Two years ago he was 
selected executive officer of the Se- 
curities Commission and has directed 
the work of that department since that 
time. Last fall he was honored by 
being elected president of the Na- 
tional Association of Securities Com- 
missioners. 

= * »~ 


GUARANTY TRUST CO. 

Charles W. Hill & Co., members 
N. Y. Stock Exchange, at 2 Wall 
street, have issued a circular on the 
capital stock of the Guaranty Trust 
Company of New York as an invest- 
ment, showing chronologically the 
growth of this institution during the 
past twenty-seven years. 

mm a * 
NOTES OF THE CURB MARKET. 

There was greater activity in the oil 
shares market last week than in any 
like period since the year opened. 
The low priced issues were heavily 
bought by the public. Pool activity 
helped expand the movement. 

Cosden & Co. got above $9 a share 
and the activity increased markedly. 
Daily trading got above 10,000 shares 
at times. It is reported that the com- 
pany’s engineers, who have been test- 
ing the company’s holdings in the 
Ranger, Tex., field, have struck a flow 
of natural gas which gives off 40,- 
000,000 feet of gas daily. 

International Petroleum, which has 
had a ten point rise in ten days, rose 
above 30 last week, a new high record. 
The company’s South American busi- 
ness is expanding. 

Fairly heavy profit-taking continued 
in Libby and Swift International 
shares and their market was quite 
irregular. 

Reports that Merritt Oil will soon 
declare a dividend alarmed the shorts 
and they covered, but the stock was 
in supply on the advance. 

Chairman Hurley’ unconsciously 
gave the Submarine Boat Corporation 
shares a boost by referring in his re- 
port on that company’s bid on the 
12,000-ton Government freighters as 
coming from one of the “good ship- 
building companies.” The corporation 
bid $149 per deadweight ton and it is 
believed the company will obtain the 
contract. The stock rose above $16 a 
share 

Island Oil & Transport shares were 


traded in heavily all the week, but 


there was no important price changes 
* * 
Of-Increasing Value. 
sh to congratulate you upon the 
reasing value of The Financial 
World You are beginning articles 
on different corporations which 
greatly increases the value of your 
publication in my estimation. 


J. E. Decker. 
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N. Y. STOCK EXCHANGE PRICES. 


The market was highly irregular 
last week, though in its main move- 
ment it was upward. Heavy profit- 
taking developed and a more cautious 
attitude with respect to the immediate 
market outlook was a characteristic 


of the market sentiment. Friday’s 
prices: 

High. Low. ¢ ‘lose. 
Ajaz Rubber TO 77 


Alaska Gold M 

Alaska Juneau 
Allis Chalmers 
Bee Ee Gc kvcnrdccvcds 

Amer Beet Sugar TH 
Amer Can .. 
Amer Car & FP .......cc0. 
Amer Cotton Oil 






pO eer 
Amer Int Cor wae ears 
Amer Linseed ......... 


Amer Loco , 
Amer Smelting .......... 
Amer Steel Fdy.......... 
“ee Oe WO onc wecias 
Amer Woolen 
Anaconda ...... ‘ 
IN: 5 5 6.0 eon 
AtlG & WI 
Baldwin Loco Wada 
Balt & Ohio......... 
Beth Steel TeeCreTroT 
Beth Steel B..... 
Butte & Sup....... 

Cal Petrel ..... 

Can Pacific gi 
Central Leather 
Cerro De Pasco...... 
Chandler Motor 
Cie Be a BS Pa cccccas 
Chile Copper 
Chino Con C opper 
Cm PG Besccws 
Col Gas Elec 


Col & South....... 

Consol Gas ..... 

Cee. SOM sec ccces 

Corn Products rer 

Crucible Steel ....... , 165 

Cuba Cane Sugar........ a ‘ 
Denver & Rio Grande. 47, 41%, 11, 
Boome Mises 2.0 ccess .-. 14% 12% 144% 
Erie caer enemas tana! ee 16 16 
CEN WEE. ccc dccsocess 30% 29% 30 
General Cigar ........ . 5% 57% 57% 





General Electric 
General Motor ..... 
General Motor 
Goodrich B F 
Gt North pfd....... 

Gt North Ore Subs.. 
Greene C Copper......... 
Illinois Central .......... 
Bet Agricul ...cces . 
Be ee Me ck scceccee sae 
BG GCOGGP ccccsesecesecs 
Emter® COM ccccccccsecesss 
Interb Con pfd........... 
Int Mer MOP. ..ccccceccs 
Int Mer Mar pfd........ 
Int Nickel ....... 

SEs TOR occecceoss 
Kelly S Tire....... 
Kennecott , 
Keystone T ...... 

Lack Steel ean 

Bae TS Weckccs ; 7 7 7 
Lehigh Valley ‘ , a e 

Lee Rubber Tire. 
Manhattan El 

a i Serres 

Max M Ist pfd.... 

Mex Petrol 

Miami Copper 

Midale Steel Saw 

Mo Pacific ........ 

Mo Pacific pfd..... 

Nat Acme ip dated 

Nat Cond & C 

Nat Ena @ S...... 

M. ¥ Ale Brake......-. 

WT Y GCemtrGd. ccccccccs 
WYN HS B..cc.: 
Norfolk & Western 

North Amer ...... 
Northern Pacific 

Ohio Cities G... 

Okla Pro & R.... 
Ontario Silver ..... 
Pacific Mail 

Pan-Amer Pet 

Penn R R. 

Peoples G & C 

Pen Sea Steel.... 
Serer 
Pierce Arrow onwawt 
... . BePPrerrrereee 
Piette Ceal ...c- ae 
Pitts &@ W Vasc cccccces 
Pressed Steel Car. 
Pullman Parlor Car 

Ry Steel Spee 

tay Con Cop. 

Reading as 3 

Rep Iron & Steel 

Royal Duth 

Royal Dutch N Y....... 
Savage Arms ae 
Shattuck A C 

Saxon Motor . 
Sinclair Oil ....... 
South Pacific 

Southern Ry 

Strom Carb 

Studebaker 

Studebaker pf.. 
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Miutsn Meter ncccccccccsee em 5614 
Texas & Pacific.......... 382 31% 31% 
errs .-215% 211% 213% 
Union Pacific ........... 129 1285, 128% 
Sy ET, Mi cic ceccceeves 43%, 42% 42% 
8) gf Serer 10% 10 10% 
a ON, 6 one bie cae - 88% 861% 86% 
U S Smelt & Ref......... 491%, 48% 48% 
3 L ~ Seeppenpqpeee 99 9714 9814 
EN reer 755% TA 74% 
We © GRO. .ccccs aéeiwed 6034 59% 60% 
.. rrr 84 8% 84 
Want MAFF oo... sccccaes 8%, 8% 8% 
West Pacific pfd......... 54 534 54 

Westinghouse ............ 47 46%, 4634 
ME. Oe GE cc ndcasccsas 857% 835 84% 
SL OE eer ee 100 100 100 

.. | 2 eaerrrrrs: 5644 555¢ 56 

Willys Overland ...... oce OO 291% 30 

Woolworth PIG ....cseves 116 116 116 

Worthing Pump ........ 68% 6654 66% 





FOREIGN GOVERNMENT BONDS. 
Cc. F. Childs, 129 Broadway, N. Y. City. 
Bid. As sked 


Amer Foreign Sec 5s.......... NO5g 
Anglo French 56. ..ccsccces ... 96% 
DRROREIMO GE ne ccescsssciacess Y8% 
Argentine Int Listed 5s........ S4 
Argentine Int Unlisted 5s...... S3 


Bord, Lyons & Marseilles 6s.... 99% 
Canadian 5s 
Canadian 5s a 
TS eee Gu 
Canadian 5s 
Canadian Ss 
Canadian Int 
Canadian 5s - 
Chinese Hukuang Rys (1911) 5s. 71 








Oe aa cwaevnes 814 
French Republic 5'% Ol, ae 
French Int 1 15 





Gt Britain & Ireland See 54s... 99% 99% 
Gt Britain & Ireland Sec 5S'es.. 1S% NS5o 








Gt Britain & Irel and a eee 98% 987% 
Japanese Ist 4S. ae is 91 HZ 
Japanese 2d 6, din sited: areca 91 O21, 
Japanese, 1905 ..... rere 77% 
Newfoundland 5s ie Socata 991%, 100 
,. Saar. a4 NTN, NT 
Russian 6%s ........ Pere 60 

s | Seer ee - | 125 
Russian Ext 5144s.......... ie ae ob 
BS TE nec daredinesesvedasaus 99 100 


LIBERTY BONDS, 
Bid. Asked. Close. 





Ist 3%s, 1932-1947...... 99.10 99. eo 99.10 
Ist 48, 1932-1947........ 95.70 95.80 
2d 4s, a? 93.68 

Ist 114s, i A2-1047...... 95.70 95S 

2d 4\s, 1927-1942 age wed 93.68 93.70 

Be GUAM, Tess esccencs 95.64 95.66 95.66 
{th 4%4s, 19393-1938...... 93.60 93.62 93.60 





U. S. BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
99 






Cemeeis 2B ..cseeas rererrer er 

ee OO sadeeaveas sh alee ec dl 10614 
PON SP neccdecscccceseas . 98 99 
eS Perera. éentea ee 92 
Conversion 3s...... dw ta ticicgy ig 92 
RAOUE BEE BOs ciccccccscocescs 95.00 95.10 
Liberty 2d 4s...... Pere ee 
RSONEW BAR GGG cceccdcceccncs 95.10 
RAROTtY BE BIER: 0c i ccc sewn . 93.60 
Lilberty 3d 4%s......... coece 90.08 
Liberty Gt S466... 20.5 .cccccses BG 
Philip, Hawaian, Porto Rican 4s 93 
District of Columbia 3.65s...... 08 








STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 road S8t., 
New York City. 

Asked. 
Anglo American Oil Co, Ltd 201, 
Atlantic Refining Co....... 
Buckeye Pipe Line...... shine ie 
Crescent Pipe Line Co.......... a 
Eureka Pipe Line Co....... 
Galena-Signal Oil Co pfd new. 
Galena-Signal Oil Co pfd old. 
Galena-Signal Oil Co com.... 
Illionis Pipe Line Co... 
Indiana Pipe Line Co.... 
National Transit Co... 














New York Transit.......... : 
Northern Pipe Line Co.......... 
GOMES OR GO. cc ccascsceses ion 
Poemn-Mom Puel Co. ....cccceacs of 345 
Prairie Oil & Gas Co.. » oe 56 
Solar Refining Co.......... 268 
Southern Pipe Line Co.... 370 
South Penn Oil Co........ ; 168 
South West Penna Pipe L ines. .200 205 
Standard Oil Co of California... 104 
Standard Oil Co of Indiana....2 275 
Standard Oil Co of Kansas..... 780 
Standard Oil Co of Kentucky.... 590 
Standard Oil Co of Nebraska 405 
Standard Oil Co of New Jersey. 540 
Standard Oil Co of New York.. 680 
Standard Oil Co of Ohio...... 2 
Union Tank Line Co........ ; 100 
Washington Oil Co............-- 415 
MISCELLANEOUS OIL COMPANIES 
ComGem B Gee ccccvvccsscosocees 94 9% 
Elk Basin Petroleum Co........ 6% 7 
Houston Oil Co com 81 
Imperial Oil Co com... 380 
Magnolia Petroleum Co..... of 375 
Merritt Oil Corporation........ 31% 31% 
Midwest Refining Co..........+.. 167 168 
Northwest Oil Co..... Soa wae 55 





April 14, 191: 


PUBLIC UTILITY SECURITIES, 
H. F. McConnell & Co., 25 Pine St., N. 
City. Members Ni: Y. Stock Exchange. 








Bid. Aske 
Amer Light & Traction com... .242 244 
Amer Light & Traction pfd...... 99 100 
*Amer Gas & Elec com.......... 4 129 
*Amer Gas & Elec pfd......... y $33 
Amer Power & Light com.. 58 
Amer Power & Light pfd 78 
Amer Public Utilities com...... 0 20 
Amer Public Uitlities pfd....... 36 40 
Amer Waterworks Electric...... 5% 6 
Am W W & E participating pfd. 10 12 
Amer W W & E Ist pfd.....:.. 62 66 
Carolina Power & Light com.... 30 33 
Carolina Power & Light pfd..... 8S 
Cities Service Com......csicsoes 359 
Crees Bervies PIG... ..vecccesese 79%4 79* 
Cities Service Bankers Certfs... 36% 37 
Cities Service 7% series B 1966.129 129! 
Cities Service 7% series C 1966. 102 102 
Colorado Power com...........-. 24 27 
Colorado Power pfd. sia wanes 96 100 
Commonwealth Pr, Ry '& Lt com. 23 24 
Commonwealth Pr, Ry & Lt pfd. 46% 48 
Electric Bond & Share pfd...... 94 97 
Federal Light & Traction com.. 9% 1] 
Federal Light & Traction pfd.. 45 48 
Gas & Elec Securities com...... 310 325 
Gas & Electric Securities pfd.... 80 85 
Northern Ohio Elec com........ 17 20 
Northern Ohio Elec pfd......... 35 60 
Northern Ont Lt & Power com.. 11 15 
Northern Ont Lt & Power pfd... 55 60 
Northern States Power com..... 70% 72 
Northern States Power pfd...... 1 v2 
Pacific Gas & Elec com......... 56% 58 
Pacific Gas & Elec pfd.......... 8814 90 
Republic Ry & Light Co com.... 22 23 
Republic Ry & Light Co pfd..... 59% 61 
Southern California Edison com. 88 90 
Southern California Edison pfd.. 08 102 
*Standard Gas & Elec com...... 511% 32 
*Standard Gas & Elec pfd....... 134 +4 
Tennessee Ry, Lt & Power com.. 5 51 
Tennessee Ry, Lt & Power pid... 21% 23 
United Light & Rys com........ 10 41 
United Light & Rys Ist pfd..... 72 7 
Weosterm POWGF GOMR: ..cccsccecs 17 18 
Western Power, ple... 2... cccceee 64h 6t 


*Par value $50. 





ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. Broadw 
St. Louis, Mo. Members N. Y. Stocl 
Exchange. 





Bid As} 
Amer Bakery Co pfd......... . 75 
Maper TOMOTY GOMER. 2... cccscccace 15 20 
DP BOG Gis ic crc vcccsvvisc 115 120 
Central Coal & Coke Co pfd.... 68 75 
Central Coal & Coke Co com.... 70 78 
Chicago Railway Equipment Co.102 105 
Consolidated Coal Co.......... 68 73 
Fulton Iron Works Co pfd......101 103 
Fulton Iron Works Co com..... 12 44 
Hamilton Brown Shoe Co...... 145 150 
National Bank of Commerce... .154 135 
National Candy Co Ist pfd...... 106 108 
National Candy Co 2d pfd...... 96 97 
National Candy Co com........ T2% TE 
Rice Stix Dry Goods Co Ist pfd..111 113 
Rice Stix Dry Goods Co 2d pfd.. 96 os 
Rice Stix Dry Goods Co com... .200 210 
United Railways Co pfd........ 1014 11 
United Railways Co com........ 2 
Wagner Electric Mfg Co....... 145 150 
Western Cartridge Co.......... 220 250 
BONDS. 
City St Louis 4s, due 1928-29, 31 914 97 
E St L & Sub Co 5s, due 19382.. 45 dO 
Kan City Home Tel 5s, due 1923. 88 Ht 
St L & Sub Ry Gen 5s, due 1925. 92 95 
St Louis Transit Co 5s, due 1924 46 47 
United Railways Co 4s, due 1954 51144 52 
Un El Lt & Pr Co Ist 5s, due ‘32 89 92 
CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut 
Cincinnati. Members N. Y. Stock 
Exchange. 
Bid A 
Amer Laundry Machine Co. 9x 62 


Amer Laundry Machine Co pfd. "105x 110 


Pe eS eee 3% 4 
Amer Rolling Mill pfd........ 102x 110 
Amer Seeding Machine........ 731% vi 
Amer Seeding Machine pfd.....100 10] 
Cincinnati Union Stock Yards. .101 
Fleischmann Co pfd........... 101 104 
Globe Soap special pfd.........125 

Ce WED ib dae cb wncieenes 10) 

Globe Wernicke pfd.........%.. 101 iM 
Gruen Sons Watch Co.......... 142 
Gruen Sons Watch Co Ist pfd.. 10) 
Gruen Sons Watch par pfd..... 25 
Paragon Refining Co.......... 28% + 
Paragon Refining Co pfd...... 101% 
Precter & Gamble... ...ccocess 650 
Procter & Gamble pfd.......... 155 1th 
Rudolph Wurlitzer pfd......... 103 1] 
U S Printing & Lithograph.... 934 ] 
U S Printing & Litho 1st pfd.. 78 8 
U S Printing & Litho 2d pfd.. 26 
Cincinnati & Sub Bell Tel...... 71 st 
Cincinnati Gas & Electric...... 73% 4 
Cincinnati Gas Trans........... 108% 1(* 
Ohio Cities Gas Co pfd......... 81 8 
Ohio State Telephone pfd.... 91 | 
C.N@C EA @ TROGIR... 2005. 69 

Cc, N & C Lt & Traction pfd.... 59% ( 
Cincinnati Street Railway.. . 48 


x Ex-dividend. 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
od fer Mist and booklets. 32 years without loss 
a customer. $14,000,000 held by satisfied clients. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 


i So. La Salle St. Chicago, Ill. 











DIVIDENDS. 





,\MERICAN GAS AND ELECTRIC COMPANY 
REFERRED STOCK DIVIDEND NO. 49 
New York, March 12, 1919. 
» regular quarterly dividend of one and 
half per cent. (144%) on the issued and 
standing PREFERRED capital stock of 
erican Gas and Electric Company _ has 
, declared, for the quarter ending April 
1919, payable May 1, 1919, to stockholders 
record on the books of the Company at 
close of business April 18, 1919. 
FRANK B. BALL, Treasurer. 


DIVIDENDS. 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 13 
A Quarterly Dividend of $1.25 per share 
upon the Common Capital Stock of this 
Company, for the three months ending 
March 31, 1919, will be paid on April 21, 
1919, to shareholders of record this day. 
Checks for the dividend will be mailed. 
PACIFIC, GAS AND ELECTRIC COMPANY, 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, April 8, 1919. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
first preferred stock. The dividend is pay- 
able May 15th, 1919, to stockholders of 
record May 1st, 1919. 


H. D. SARGE, Secretary. 





ory? ae a! “jy Ty ab a! ‘ y y 
iITIES SERVICE COMPANY 
BANKERS’ SHARES 
Monthly Distribution 
nry L. Doherty & Company announce 
t the monthly distribution on Cities 
ce Company Bankers’ Shares, payable 
ist. 1919, to Bankers’ Shares of record 
| 15th, 1919, will be 41.1 cents on each 
kers’ Share. 





ELECTRIC BOND AND SHARE CO. 
‘FERRED STOCK DIVIDEND NO. 56 
New York, April 9, 1919. 
regular quarterly dividend of one 
ie-half per cent. (114%) on the Pre- 
i Steck of ELECTRIC BOND AND 
RE COMPANY has been declared, pay- 
May 1, 1919, to stockholders of record 
he close of business April 16, 1919. 
WILLIAM REISER, Treasurer. 





FEDERAL SUGAR REFINING CO. 
April 8, 1919. 

regular quarterly dividends of One 
Three-quarters Per Cent. (1%%) on the 
non Shares and One and One-half Per 
t. (11,%) on the Preferred Shares of this 
pany will be paid May 1st, 1919, to 
khotders of record at the close of busi- 
\pril 21st, 1919. Transfer books will 
close 


PIERRE J. SMITH, Treasurer. 





KELLY-SPRINGFIELD TIRE CO. 


lhe Board of Directors has this day de- 
d a Quarterly Cash Dividend of One 
lar ($1.00) per share and a Quarterly 
k Dividend of Three Per Cent. (3%) on 
Common Stock of this Company, payable 
Common Stock of this Company, both 
vable May 1, 1919, to the Stockholders of 
rd at the close of business April 15, 1919. 
Fractional shares will not be issued. Nego- 
ble Warrants, which may be exchanged 
other warrants aggregating in face 
ie one share of the Common Stock, will 
ssued, representing fractional shares. 
hecks in payment of the cash dividend 
i a Certificate of Common Stock or a 
rrant representing a fractional share of 
mmon Stock, or both, in payment of the 
ck Dividend will be mailed. 
ited New York, April 3, 1919. 
F. A. SEAMAN, Secretary. 





KERR LAKE MINES, Limited 
61 Broadway, New York 
DIVIDEND NO. 7 
April 8, 1919. 
e Board of Directors have this day 
ired a regular quarterly dividend of 
per share on the capital stock of the 
pany, payable June 16th, 1919, to stock- 
ers of record at the close of business 
ine 2nd, 1919. - Books will not close. 
E. H. WESTLAKE, Treasurer. 





MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 27 
April 7, 1919. 
Board of Directors of Miami Copper 
pany have this day declared a dividend 
ic. per share, for the quarter year end- 
March 31st, 1919, on the capital stock 
he Company, payable May 15th, 1919, 
tockholders of record at the close of 
less on May ist, 1919. Books will not 
SAM A. LEWISOHN, Treasurer. 





HE MIDWEST REFINING COMPANY 
Denver, Colo., April 3, 1919. 
DIVIDEND NO. 18 
quarterly dividend of $1.00 per share 
extra dividend No. 1 of 50 cents per 
have been declared, payable May 1, 
to stockholders of record at the close 
isiness April 15, 1919. 
transfer books do not close. All com- 
cations regarding payment or change 
ddress should be sent to C. E. Titus, 
tary, The Midwest Refining Company, 
Box 240, Denver, Colorado, not later 
\pril 15, 1919. 
CLARENCE E. TITUS, Secretary. 
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SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
second preferred stock, payable May 15, 
1919, to stockholders of record May 1, 1919. 


H. D. SARGE, Secretary. 





March 24th, 1919. 
SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation, a quar- 
terly dividend of 114%4% was declared on the 
Common Stock. The dividend is payable 
May 1st, 1919, to stockholders of record 
April 15th, 1919. 


H. D. SARGE, Secretary. 





8% PREFERRED AT PAR. 

Stone, Prosser & Doty, 52 William 
street, New York, are offering the 8% 
Cumulative Preferred Stock of the 
Hartford Automotive Parts Company, 
which has been incorporated under 
the laws of the State of Massachu- 
setts. This company is a consolida 
tion of the Hartford Auto Parts Co., 
and the Kinsler-Bennett Co., both of 
Hartford, Conn., manufacturers of 
Universal Joints, Shafts, Drives and 
Cone Clutches for motor vehicles. 
The combined assets as of March 1 
amount to $1,788,280.34. After de- 
ducting all liabilities, including obli- 
gations assumed in connection with 
the purchase of another plant, in or- 
der to take care of its immensely 
increasing business, the remaining 
net assets are $1,472,632.14. Com- 
pany’s present net earnings over 3% 
times preferred dividend required. 
These shares are being sold at price 

par $50. 
LUDLUM STEEL CO.7 PER CENT. 
Richardson, Hill & Co., of 50 Con- 
gress street, Boston, are offering at 
prices to yield from 6.50 to 7.50 per 
cent., according to maturity, the 7 per 
cent. serial gold coupon notes of the 
Ludlum Steel Co., of Watervliet, N. Y., 
which manufactures tool steel and 
steel specialties. The gross sales of 
the company last year exceeded $355.,- 
000 and net earnings for the last three 
years have averaged nearly $355,000, 
or five time the interest requirements 
on the notes. The company has op- 
erated on full time since the armistice 
and some departments are operating 
on full time. The notes are the only 
funded indebtedness of the company 
and are issued to provide additional 
working capital. 
~ * nd 


ADVANCE-RUMLEY. 

Hirsch, Lilenthal & Co., members 
of the New York Stock Exchange at 
61 Broadway, have issued a printed 
review and analysis of the Advance- 
Rumely Co., manufacturers of agri- 
cultural machinery. It tells how well 
the company is prepared to cope with 
the vast orders which are now com- 
ing in for agricultural machinery 
trom all over the world, gives the 
1918 earnings, equities and discusses 
the outlook. It will be sent free. 
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A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 




















AFTER THE RISE IN STOCKS. 

W. E. Hensley, of E. W. Wagner 
& Co., who has made some very ac- 
curate forecasts on the stock market 
since the bull swing began in Febru- 
ary, writing on Friday, April 11, said: 

“Operations on ’Change today were 
extremely confusing and no _ one 
seemed to have a well defined opinion 
of the next important swing. The 
market at times presented a tired ap- 
Professionals sold freely. 
Profit-taking was on a heavy scale. 
The demand seemed to come for the 
most part from the outside. In some 
well informed quarters it is asserted 
that considerable important selling 
occurred this week. It seems wholly 
likely that distribution has taken place 
in nearly all issues that have been so 
much in the speculative spotlight re- 
cently. I like the manner in which 
Bethlehem Steel acts. It gives the 
impression that Mr. Schwab _ had 
effected a coup when he was in Eu- 
rope a few weeks ago. Operations in 
U. S. Steel give no encouragement to 
the bullishly inclined, but seem to in- 
vite the short seller. 


pearance. 


‘The writer would be remiss if he 
did not reiterate buy the rails for a 
long pull and a long profit. The real 
ull market will probably come several 
months hence.” 





NEW YORK CURB, 
Friday's Prices. 
High. Low. Last 


Aetna Explosive 9% 85g 9 
Am Marconi .. ‘ 114 4% 4% 
Brit-Am Tob new . 23% 23% 23% 
PROF EUS TALE .ciccesseess Eee ee| 6 
Columbia G 245 244 245 
Endicott Johnson .. ae 52 hz 
Endicott Johnson pf... .100 100 100 
Fisk Rub Co a 36% 34% 35% 
Inter Rubber . 21% 21 21% 
Lacka C Coal 32 30 } 
Libby McN & L re 291% 29% 
National Anilin« ~ ae 26 26% 
No Am P & Pulp icoce ae 4% 454 
Submarine Boat 15% 15% 151%4 
Swift Inter . 60% 59 59% 
U 8S Steam 3 2% 2% 
Un Profit Sharing 1% 17-16 17-16 
Chamlers Mot . 10 9, 10% 
Hupp Motors . 8% 85g 8% 
Peerless .. ; . 24 23% 23% 
‘ommon wealth  - 444 444 
Cosden & Co acs 14 14 93g 
Elk Basin Pet 7 7 7 
Federal Oil 2% 2% 2% 
Glenrock Oil ° 54 5 54 
Houston Oil 81 80 81 
Int Petrol oe 2014 bOu% 
Island Oil .. Ry S\4 814 
Merritt Oil 31% 29% 31% 
Midwest Oil 1% 19-16 1% 
Midwest Ref .168 166 167 
Northwest Oil ine 52 D4 
Pennok Oil ose ae 147% 15% 
BONDS 
Car ‘ovt 5s IPE NONI NOG 
Int Rap T 7s ... 881%, 8814 8814 
Illinois Cent 5% NG 5g Mh 5G NE Se 
Laclede Gas new 9% WR 99% 
Ligget & M G6 ..100% 100% 110% 
N Y¥ Tel 5s 100 997 100 
Ru an 5s 4 m4 D4 
Russian 6%s . 60 A, HM 
W Wilson 6s cae oe VT. 6 





Classified Offerings 





PHOSPHATE ROCK 
FOR SALE.—Two million tons of blue rock 
phosphate in the ground near Mt. Pleasant, 
Tenn., running from 60 to 72 per cent. bone 
phosphate of lime; spur of the L. & N. R.R. 
runs through it. COL. W. N. HUGHES, 
U. S. A., 1922 Broadway, Nashville, Tenn. 
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JOINT STOCK AND LAND BANKS 
What They Are—Who They Serve and How They Operate 
By Clinton Collver 

Under the law signed July 17, 1916, farm loans are granted 
through twelve regional Federal Land Banks and Joint Stock 
Land Banks. The Federal Land Banks are “regional” banks, 
twelve in number, located geographically with relation to the 
necessities of the country. Their initial capitalization is $75,- 
000. National Farm Loan Associations roughly correspond- 
ing to the city loan and savings institutions, are composed 
of borrower stockholders and work in connection with the 
region Federal Land Banks, in which the associations must 
hold stock. 

The Joint Stock Banks, really private banks, as are the 
Federal Land Banks also, are patterned after the long suc- 
cessful European joint stock banks and are under Govern- 
ment auspices and control. The Joint Stock Banks, with an 
initial capitalization of at least $250,000, can be organized 
to any number approved by the Government in any approved 
locality, and each bank may operate in one contiguous state 
as well as in the one in which it makes its headquarters. 
The Joint Stock Banks may issue bonds to 15 times their 
capital. 

Nominally, at least, each Joint Stock Bank’s Bonds stand 
on the individual credit and property mortgaged, while all 
the twelve regional banks are back of every Federal Farm 
Land Bank bond. However, the regional banks may loan 
to twenty times their capital stock as against fifteen times 
for the Joint Stock Banks, and the stockholders of the Joint 
Stock Land Banks are liable to twice the amount of capital 
paid in. Issues of both Federal and Joint Stock Banks are, 
by the terms of the Federal Farm Loan Act, “Instrumental- 
ities of the Government of the United States,” and are pre- 
pared and engraved by the United States Treasury Depart- 


ment. 

Every loan of both classes of banks must be approved by 
the Government after a most careful checking up by local 
authorities, and amount to but 50 per cent of the value of the 
land and 20 per cent of the value of improvements. 


The 


mortgages taken by both systems of banks are deposited with 
the Federal Farm Loan Registrar at Washington befo 
bonds are issued against them. Without going into details 
it is safe to state that no other farm mortgage applicatio 
ever receive more careful and conservative consideration tha: 
those put out under the regional and Joint Stock Banks 

Joint Stock Land Bank bonds are issued in denominat 
as small as $25 and bear a maximum interest rate of 5 | 
cent, which is 1 per cent less than the maximum am 
charged the borrower. Issues have been put out by se\ 
Joint Stock Land Banks. Those offered currently are 
November 1, 1918, and due November 1, 1938, but redeen 
at par and accrued interest after November 1, 1923. 
10154, these yield 4.60 per cent to the optional date 
5 per cent if not paid off before maturity. 

One of the principal objections to the operations of 
Federal Farm Loan Act is that 50 per cent of the land 
only 20 per cent of the value of improvements does not 
vide for a loan liberal enough for most purposes, and is b 
the average mortgage taken by institutions and privat 
vestors. So far farmers have had to put up with conside: 
delays in obtaining loans through regional and Joint S 
Banks, and the questions asked, some 270 in number 
working for safety, yet, are beyond the comprehension of 1 
of the prospective borrowers. The result is that it aj 
that neither the regional nor the Joint Stock Banks wi! 
able to take care of anywhere near the country’s require 
for legitimate and necessary farm loans. 

The Federal Farm Loan Act was signed some mont! 
iore it became evident that this country would get int 
European War, and it is this fact that has led to surpr' 
results. The Income Tax takes away as high as two-t 
of the largest investors, and the Federal Farm Loa 
Joint Stock Bank bonds are as tax-free as the Nest | 
Loan 3%s. The borrower may saye as much as 1 pe 
over the loans heretofore charged, but the country | 
least six times this amount of saving through absorpt 
these bonds by the most wealthy investors, who by pur 
these securities avoid the Income Tax. 


re 








